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er give 0. and new 4a no 


In Coming 


Issues: 


Tue quarterly statements published 
by most of the large banks mean 
little even to the stockholders of the 
institutions, and expert analysis is 
required to obtain any information 
of value from them. Banks, of 
course, publish no income accounts 
and even to figure earnings is a task 
for the accountant. A discussion 
and analysis of first quarter results 
of the leading New York institutions 
will appear soon. 


A COMPANY whose stock is listed on 
the New York Stock Exchange re- 
ported around $5 a share earned last 
year, yet the issue sells for less than 
20. Statistically, it appears to be a 
bargain. On the face of earnings 
statements, several other issues also 
appear to be outstanding bargains, 
but there is usually a catch some- 
where in the situation. Most in- 
vestors can profit materially from 
reading a coming discussion on the 
inadvisability of accepting surface 
indications as a basis for stock pur- 
chase. 


Mosr of the merchandizing com- 
pany reports to appear recently have 
been none too encouraging, and the 
shares comprising this group have 
reflected the figures in their market 
price movements. The important 
thing now is, what of the outlook for 
coming months? A survey of the 
situation is now being conducted, 
and the results thereof will be pre- 
sented in a future issue. Holders of 
this type of stock as well as prospec- 
tive purchasers should not miss it. 
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The Market Situation 


Share markets have lacked incentive for sustained movements in either direction. 


A WEEK ago the railroads were granted the rate 

rises that had been expected, although they 
were so allocated that only the stronger roads are im- 
portant beneficiaries. From a stock market standpoint 
he result was merely a brief rally, unaccompanied by 
any signs of a breaking out of the lethargy which has 
ong characterized most trading sessions. Other fields 
yhich normally furnish incentives for stock price 
hanges have been virtually at a standstill. Washing- 
on, although as vociferous as ever, actually has been 
devoid of any material developments except the ex- 
pected progress of the relief bill. No changes of im- 
portance have occurred in the business situation, and 
European sword-rattling seems no longer to hold the 
interest it did several weeks ago. All of these things 
have been reflected in a dull, almost featureless market. 
] XTRANEOUS factors often exert a temporary in- 

fluence on prices, but in the last analysis stock 
movements are governed by current and prospective 
industrial activity and corporate profits. Just now it 
is difficult to find grounds for expectation of any 
significant business improvement during the several 
months just ahead. Because of seasonal as well as 
other considerations (notably uncertainty concerning 
ontinuation of NRA) the immediate future is expected 
to brimg a downward movement in activity. But be- 
cause of the fact that the “spring” peak in general busi- 
ness this year came so far in advance of the usual time 
of its occurrence, there seems good reason for expecting 


Further business recession expected in future weeks, but the autumn revival this 
year may come earlier than usual 


that the second upward movement of the year may be 
seen somewhat sooner than the traditional August- 
October period. And in this connection it is important 
to bear in mind that stock prices—more frequently than 
not—tend to anticipate indicated changes in business 
trends appreciably in advance. 


LTHOUGH now merely lurking in the background, 
there is no indication that current inflationary 
potentialities will indefinitely continue to play such a 
minor role in the general situation. Despite the efforts 
of the Administration to minimize the indications of a 
much cheaper future dollar, “inflation” may shortly be 
heard again, in connection with the veterans’ bonus, the 
proposed new banking bill and upon further defections 
among the European gold bloc—which could quite con- 
ceivably bring in its wake a new reduction in the gold 
content of the dollar as a “defensive” move. 


HILE prospects of any significant stock profits in 

the near future may be none too definite, properly 
selected issues in the meantime will continue to afford 
reasonable income returns to their holders, with the 
latter occupying a position which assures them par- 
ticipation in the price improvement which seems in- 
dicated later on. Nothing in the present situation ap- 
pears to warrant any change in the policy of confining 
the bulk of one’s commitments to the better grade of 
dividend paying industrial stocks, with but minor rep- 
resentation in the more speculative categories. 
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Seasonal weather and the approach of 
Easter are accelerating retail trade and 
industrial activity is continuing to hold up better than 
had previously been expected. Steel operations are giv- 
ing ground grudgingly, and early indications are that 
April’s output may not decline much more from March 
than the usual six per cent. Automobile production 
has again crossed the 100,000-mark, the second week 
that it has done so since July of 1930. Distribution of 
goods, as reflected in merchandise and miscellaneous 
freight car loadings, has closely followed the usual sea- 
sonal pattern in recent weeks. Coal production has in- 
creased sharply, but this development reflects strike 
fears and has little barometric significance. 

There has been little change from the familiar picture 
of reasonably satisfactory conditions in the con- 
sumers goods industries, with the bulk of the unem- 
ployment and idle facilities found in the heavy machin- 
ery and other capital goods fields. The latter are not 
being helped by the current revival in corporate 
financing inasmuch as this continues to be confined 
to refunding operations, and furnishes no new capital. 
Even under the handicap of SEC regulation, new 
financing could be expected to reattain more satisfactory 
levels and make the general recovery movement more 
complete—were it not for the political uncertainty 
which exists and which will doubtless be with us for 
some time to come. As it is, business is making out 
about as well as can be expected, and regardless of 
seasonal interruptions the direction of cyclical trend 
promises to remain upward. 


Business: 


The Federal Power Commission’s 
report last week stating that there 
exists an actual shortage of power facilities to meet 
normal demand is surprising in view of available statis- 
tics. The peak period of electric power demand habitu- 
ally falls each year in the week preceding Christmas. 
Figures for that period in recent years show that the 
1934 peak came some four per cent below that of 1929 
—yet, in the meantime, installed generating capacity 
had been increased more than 12 per cent. And a highly 
important factor which is not reflected in statistics is 
the inter-connection of properties that has occurred in 
recent years with the result that excessive temporary 
demands from one area can be met by transmitting 
power from other areas which possess an excess of pro- 
ductive facilities. Needless to say, few private com- 


Behind 


ETTER tone of the commodities helped greatly in 

improving sentiment last week, particularly among 
floor traders and professionals. Short covering was 
in progress under cover of weaknesses in individual 
stocks, some of the lines being taken in at sizable 
losses. It is believed, however, that there remains a 
fair-sized commission house short interest which has 
not greatly decreased. 


Undercapacity: 


N SEVERAL sections of the list, some rather good 

accumulation was noted; the oils, sugars and leathers 
receiving a certain amount of attention. Investment 
trusts accounted for a large proportion of the buying 
although one of the leading professional operators 
turned mildly bullish in the early days of the week, 
and was active in several stocks, notably United Fruit, 
Continental Oil and some of the Cuban sugars. There 
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The Trend Things 


panies will add to their plants during the current polit. 
ical persecution, and the Power Commission’s report 
cannot be regarded as presaging an imminent boom in 
heavy equipment for such companies as General Electric 
or Westinghouse. 


Recent weekly bank reports have 
held no suggestion of any signifi- 
cant change in the earnings status of the prominent 
banks, and appearance of first quarter statements con- 
firms previous expectations. So large a portion of the 
banks’ resources are idle, and so little is being obtained 
on that portion that is at work, that most of the larger 
New York institutions during the first three months of 
the year were able to do little if any better than merely 
cover dividend requirements. Earnings improvement 
continues to await increasing industrial activity and 
greater demand for credit accommodations from busi- 
ness. 


Bank Earnings: 


In addition to a statistical position that is 
none too favorable (although steady im- 
provement has recently been witnessed), the artificial 
price situation has been a factor in retarding copper 
shares marketwise. The price here has been held at 
9 cents as against around 61% cents abroad during much 
of last year. Foreign prices have been moving up, and 
new curtailment agreements are now expected to be 
followed by a price approximating 8 cents outside the 
U. S. Prices here have been protected by a 4-cent im- 
port duty, which expires June 30, but its renewal ap- 
pears to be a foregone conclusion. Copper shares 
continue to offer good inflation hedge attributes. 


Copper: 


Despite indications of an extremely profit- 
able first quarter of their fiscal year and 
a February dollar sales volume 26 per cent higher than 
a year ago, packing company shares have declined in 
market price. Not only have low-cost inventories now 
been largely consumed, but a distant shortage of sup- 
plies has developed. Packing company earnings will 
suffer temporarily, but the current favorable corn-hog 
price ratio suggests that (with no AAA restrictions) 
coming months will see a correction of the supply situ- 
ation. The packers’ earnings for the year as a whole 
should compare favorably with those of last year, and 
longer term speculative holdings of the shares in moder- 
ate amounts need not be disturbed at this time. 


the Ticker 


were almost no attempts made to exploit the long 
side; offerings slightly above the market remaining an 
effective resistance level which can be broken through 
only with a greater public following not yet in evidence. 


Packers: 


AS HAS been reported in this column for several 
weeks, the packing shares are no longer in favor 
with Western friends and now it is said that the same 
interests are liquidating the farm implements. It is 
possible that the selling can be accomplished without 
causing any great disturbances to the list since there 
is a good speculative interest in the stocks among com- 
mission houses and floor traders alike, with several 
bob-tail pools still hanging on with original participa- 
tions almost filled. Observers believe, however, that 
disappointing commodity prices have been—and still 
(Please turn to page 359) 
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A The Rail Rate Rise — 


Strong Roads Helped—Weak Lines Unaided 


The five per cent rail wage increase effective April 1 
costs the roads around $80 millions annually. The rate 
increase brings in an estimated $85 millions. But the 
rate rise is not general, and applies only to selected 


items. 


HE long awaited decision of the 

Interstate Commerce Commission 
on the railroads’ application for a 
general 10 per cent increase in 
freight rates wiil not help greatly 
to solve the financial problems of the 
majority of the rail carriers. Emer- 
gency increases were granted on a 
limited group of commodities which, 
according to the estimates of the 
1.C.C., should add $85 millions per 
annum to the aggregate operating 
revenues of the railroads. But just 
two days after the decision was an- 
nounced, a further wage increase of 
5 per cent went into effect, under 
the terms of the 1934 wage agree- 
ment. It is estimated that this in- 
crease in the wage bill, if main- 
tained, will amount to almost $80 
millions annually. Thus, if the 
I.C.C.’s estimates are correct, the 
emergency rate increases will cover 
the latest rise in wages by only a 
small margin, and will go only a 
short way toward covering the two 
previous wage increases of 24 per 
cent each made during the past year. 


Added Revenues Small 


It is perhaps worth remembering 
at this time that the I.C.C.’s esti- 
mates of the proceeds of the emer- 
gency freight surcharges which went 
into effect in 1932 proved to be far 
too optimistic, and it may also be 
noted that there was a marked dif- 
ference of opinion among the mem- 
bership of the Commission as to the 
effectiveness of the new emergency 
charges in bringing in increased 
revenues. In any event, it is evident 
that the carriers’ purpose to obtain 
added revenues to prevent further 
impairment of financial resources 
through the effects of increased 
operating expenses is to be fulfilled 
only in small part. In addition to 
increased wages, the railroads esti- 
mated that higher costs of materials 
and supplies in 1934 were at an 
annual rate of $137 millions. It is 
not unlikely that the increases which 
have been granted, although limited, 
may be prejudicial to the railroads’ 
case for a reduced basic wage scale 
which will be presented soon after 
May 1. This is strongly suggested 
by newspaper headlines such as the 
following: “Rail Pay Rise Helps 
950,000—$80 Miilions Cost to Roads 
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Result is that most roads are worse off 
than before. 


Offset by Freight Ruling,” which 
appeared at the time of the 5 per 
cent advance on April 1. 

However, the emergency freight 
rate increases cannot be cited with 
good logic as a basis for denial of 
a wage scale more properly adjusted 
to present day conditions, because 
they will be of material aid only to a 
minority of the carriers. Practically 
all agricultural commodities are ex- 
empted from higher charges; also 
livestock, lumber and _ fertilizer. 
Coal, coke and iron ore will prob- 
ably account for close to half of the 
aggregate additional revenues. The 
surcharge on petroleum products will 
be 1 cent per 100 pounds, which will 
also be the maximum for sand, 
gravel and stone. Increases are 
allowed on merchandise and miscel- 
laneous traffic, but not on less-than- 
carload traffic over distances less 
than 220 miles. On carload traffic 
generally, the increase is 7 per cent, 
but the maximum is set at 5 cents 
per 100 pounds. The increases on 
coal, coke and ore are fixed without 
regard to these general provisions. 
Emergency charges of 10 per cent 
are authorized in connection with 
switching and other ‘“accessorial” 
charges. Except for the emphasis 
upon the fact that the authorization 
for increases is purely “permissive,” 
and the provision with respect to 
distance of haul, the surcharges are 
very similar to those granted under 
“Ex parte No. 103,” prescribing a 
number of special charges which 
were in effect from January 4, 1932, 
to September 30, 1933. This result 
conforms to a prediction made in 
THE FINANCIAL WORLD last summer 
when the last general rate petition 
was filed with the I.C.C. 


The Chief Beneficiaries 


The effects upon the revenues of 
the individual carriers will probably 
also be similar. This will mean that 
the Eastern coal carrying roads will 
be the chief beneficiaries. Some of 
the most prominent of these, notably 
the Norfolk & Western, Chesapeake 
& Ohio and Pennsylvania, are in a 
comparatively enviable position as 
regards earnings and financial posi- 
tion. Others, such as the Erie, 
Baltimore & Ohio and New York 
Central, need the additional revenue, 


and it may be of material help in 
solving their financial problems. The 
chief beneficiaries of the increase on 
iron ore are the Great Northern and . 
the Chicago & North Western. The 
former’s earnings trends over the 
past two years have been much more 
satisfactory than the average, but 
additional revenue will be welcome; 
the latter appears headed for re- 
organization despite any improve- 
ment in earnings which is within 
the realm of probability. 

The Southern roads will be aided 
to some extent, especially those like 
the Louisville & Nashville and South- 
ern Railway which have large coal 
traffic. However, the increasing 
problems of most of the carriers in 
this group will be solved only in 
small part by the new surcharges. 
The benefits to be derived by the 
Southwestern carriers from the in- 
creased charges on petroleum prod- 
ucts may not be sufficient to offset 
the decreases in Western grain rates 
decreed by the I.C.C, last December 
and effective April 1 of this year. 
The increases to be derived by other 
Western roads will probably be rela- 
tively small. 


Weak Lines Helped Least 


As a consequence, the very sec- 
tions of the country in which the 
largest number of weak roads are 
located will benefit least. This ap- 
pears ironic but it is the only logical 
outcome of the two fundamental 
principles which were apparently 
uppermost in the minds of the Com- 
missioners who established the rates 
—the desirability of limiting the in- 
creases to those classes of traffic 
which are least likely to be diverted 
to competing forms of transporta- . 
tion, and the extreme danger, as a 
matter of practical politics, which 
always. attaches to increases in 


freight rates on any of the products 
of the farming community. 
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A History of the St. Paul 


The inability of the RFC to approve further loans to 

the C., M., St. P. & P., except as part of a capital 

reorganization, places this road definitely among those 
which must scale down their capitalizations. 


HEN the 1925-27 receivership 

of the Chicago, Milwaukee & 
St. Paul was terminated, a successor 
company with the name “Chicago, 
Milwaukee, St. Paul & Pacific Rail- 
road Company” took over the prop- 
erties. The addition of the word 
“Pacific”? was appropriate but in 
retrospect it appears ominous. 

In the early years of the twentieth 
century the St. Paul was a middle 
western road, not a transcontinental 
system. Its lines did not extend 
west of the Missouri River. The 
road had been the favored Chicago 
connection of the Great Northern 
and the Northern Pacific, whose lines 
terminate at St. Paul, Minn. It was 
a highly profitable enterprise and 
the company was a good dividend 
payer. But in 1901 something hap- 
pened which was destined to bring 
about great changes in the character 
of the St. Paul. The Great Northern 
and the Northern Pacific jointly ac- 
quired most of the capital stock of 
the Chicago, Burlington & Quincy. 


The Shift of Traffic 


The natural consequence of this 
stock purchase was a shift of most 
of the transcontinental business of 
the two Northerns to the Burlington. 
Resultant fears that the St. Paul 
might descend from a position among 
the front rank railroads to one of 
secondary importance led to the fate- 
ful decision, made in 1905, to extend 
the lines of the system westward 
from the Missouri River to Spokane 
and the Puget Sound area, thus 
establishing the St. Paul as a trans- 
continental system in its own right. 

The Puget Sound extension was 
completed in 1909, but the construc- 
tion of feeder lines and other proj- 
ects, notably the electrification of 440 
miles in Montana and 219 miles in 
Washington, carried over well into 
the next decade. Even after con- 
struction had started, the president 
of the road estimated that the total 
cost would be only $60 millions. The 
actual cost was more than four times 
as great. In the first decade of the 
present century the St. Paul’s capital 
structure was well balanced between 
bonds and capital stock. In a period 
of about eight years, bonds of a 
total principal amount of almost a 
quarter of a billion dollars were is- 
sued, trebling the funded debt. 
When the road went into receiver- 
ship in 1925, the bonded debt con- 
stituted almost two-thirds of the 
total capitalization. There is con- 
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siderable irony in the reflection that 
at the time the Pacific extension was 
being financed, the dividend paying 
St. Paul common stock had an in- 
vestment rating sufficiently high to 
assure that the major part of the 
necessary financing could have been 
effected through stock issues. 
Except for brief periods, opera- 
tion of the Puget Sound exte.ision 
showed no adequate return on the 
huge investment, or resulted in large 
losses. Traffic sufficiently large to 
support three northwestern trans- 
continental lines did not materialize, 
and the Northern Pacific and Great 
Northern were better entrenched. 
Despite a rising trend of railway 
freight revenues in the years follow- 
ing 1921 and generally satisfactory 
rail earnings, the St. Paul showed 
large net losses in every year, ex- 
cept 1923, up to and including 1925. 
The maturity of a junior bond issue 
in 1925 precipitated the receivership. 
The reorganization of the St. Paul 
in 1927 has been subjected to severe 
criticism by the Interstate Com- 
merce Commission and other authori- 
ties. Perhaps the most valid basis 
of criticism is the fact that the road 
emerged from receivership with a 
bonded debt larger than that of the 
predecessor company. This situation 
arose partly from comparatively 
lenient treatment of security holders 
and partly from the need of new 
working capital. Nevertheless, fixed 
charges were very substantially re- 
duced inasmuch as adjustment mort- 
gage bonds of $182.8 millions repre- 
sented about 40 per cent of the bond 
capitalization of the new company. 
Interest on these adjustment bonds 
does not constitute a fixed charge, 
since it is payable only if earned. 


Boom conditions were prevailing 
when the transfer of the properties 
to the new company was effected in 
January, 1928, and in the light of 
business conditions at that time the 
new capitalization appeared con- 
servative enough. In 1929, the road 
earned net income of over $7 mil- 
lions after deducting full interest 
payments on the adjustment bonds. 

Even during the early stages of 
the depression, it appeared that the 
cushion provided by ability to sus- 
pend interest on the adjustment 
bonds without default would save 
the road from further financial diffi- 
culties. An issue of $15 millions of 
the road’s senior mortgage bonds, 
bearing a 4% per cent coupon, was 
sold at a price above par in 1930. 
The St. Paul entered the more seri- 
ous stages of the depression fairly 
well fortified with working capital. 
But later losses 
were so large 
that cash re- 
sources were 
soon depleted. 
Without making 
any provision 
for the adjust- 
ment bonds, the 
net loss for 1931 
was $4.6 mil- 
lions; that for 
1932, $14.1 mil- 
lions; for 1933, 
$5.2 millions; 
and for 1934, 
about $7 millions. It became neces- 
sary to borrow substantial sums from 
banks, the Railroad Credit Corpora- 
tion, andthe RFC. The last RFC loan 
was granted last December after a 
long delay, but the road’s application 
was scaled down drastically. A recent 
application for further RFC ad- 
vances was turned down. The 
inevitable result was the recent an- 
nouncement by the company’s di- 
rectors that a plan of reorganization 
would be submitted prior to July 1. 


AAA 


H. A. Scandrett 
Prexy of the St. Paul 


The prospects for reorganization will 
be discussed in an early issue. 


Texaco’s Earnings Gain 


Despite a large fourth quarter deficit due to gasoline 
price wars Texas Corporation achieved substantial 
earnings improvement in 1934. 


ITH the average of gasoline 

prices at refining centers 71% 
per cent above 1933, Texas Corpora- 
tion recorded a gain of 1714 per cent 
in gross operating income last year. 
Offsetting this in large measure was 
a 20 per cent increase in direct oper- 
ating costs (before taxes, interest, 
and other charges), resulting in a 
gain of 5 per cent in net operating 


income to $44 millions. The aggre- 
gate of bookkeeping charges covering 
depreciation, depletion, retirements 
and amortization was 15 per cent 
lower than in 1933, standing at $31.2 
millions compared with $36.3 mil- 
lions. Of this decline, $2.5 millions 
was occasioned by a change in pro- 
cedure with regard to intangible 
drilling costs, whereby beginning in 
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january, 1934, they have been cap- 
italized and amortized at the rate of 
8 per cent per annum instead of be- 
ing charged off directly as an operat- 
ing expense. 

The final result was a net profit 
for Texas Corporation stockholders 
of $5.5 millions, after taxes, interest 
charges and minority interests, com- 
pared with deficits in the three pre- 
ceding years of $491,000, $2.1 mil- 
lions and $9.9 millions, respectively. 
Thus earnings of 59 cents a share 
on the 9,350,000 shares outstanding 
were only slightly more than half of 
the $1 annual dividend requirements, 
but continuance of a strong working 
capital position has justified the man- 
agement in its policy of dividend 
maintenance during the depression. 

Net working capital on December 
31 was $119.4 million., and cash and 


marketable securities totalled $30.6 


millions. These amounts are some- 
what smaller than the corresponding 
figures for 1933, but compare favor- 
ably with 1928 and prior years. The 
ability to maintain financial position 
in the face of several years of deficits 
and uninterrupted dividend payments 
is traceable in part to the very sub- 
stantial bookkeeping charges that 
have characterized the management’s 
conservative policies. 


In his comments to the stockhold- 
ers in the annual report, Mr. C. B. 
Ames, Chairman, stated that “the 
statistical position of the industry at 
the beginning of 1935 was better 
than it has 
been for some 
years past and 
a better bal- 
ance of prices 
appears prob- 
able.” The out- 
look for the in- 
dustry is thus 
favorably indi- 
cated for 1935 
in comparison 
with 1934 and 
Texas Corpora- 
tion is well for- 
tified to reflect 
such betterment in full measure. It 
appears unlikely that any severe and 
widespread price war such as oc- 
curred in the fourth quarter of last 
year will recur in 1935; and the 
elimination of that situation in 1934 
would have meant another $3 mil- 
lions in net earnings for Texas Cor- 
peration, since it is understood that 
in the first nine months of last year 
the company earned about $8.5 mil- 
lions, followed by $3 millions loss in 
the final three months. 

The stock around 18 affords an 
attractive yield on the present $1 
dividend rate and presents long-range 
speculative potentialities in the event 
of stabilized or improved conditions 
in the industry or.in contemplation 
of inflation possibilities. (Facto- 
graph No. 109.) 
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Cc. B. Ames 


Chairman of Texaco ~ 
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Lessons of the 
German Inflation 


The preservation of capital during a period of inflation 

is one of the most pressing problems for the investor. 

The classical German inflation has evolved several 

fundamental principles applicable to conditions in this 
country. 


HILE a complete currency 

break down as experienced by 
Germany appears to be utterly im- 
possible for the United States, the 
daily growth of the inflationary 
forces implies the possibility of de- 
velopments different from those in 
Germany only in a matter of degree. 
Consequently what happened to the 
investor class in Germany should 
give its American counterpart some 
valuable pointers. 

The accompanying tabulation illus- 
trates the last phase of the collapse 
of the German currency system. In- 
flation of course had already started 
during the war, resulting from in- 
creased expenditures for war pur- 
poses which were not covered by 
corresponding increases in taxes. 
The progressive deterioration of 
Germany’s currency went on for 
several years with violent fluctua- 
tions until the final act was written 
in 1923, at the end of which year 
4.2 trillion marks were equivalent to 


$1. 


Which Form of Investment? 


When values were reappraised in 
terms of the new currency, the 
Reichsmark, who was better off, the 
holder of common stocks, the in- 
vestor in government bonds, mort- 
gages and real estate or the posses- 
sor of farm land and commodities? 
The “unpatriotic” German who had 
transferred his investments in time 
into currencies on the gold standard 
secured for himself the highest 
degree of safety of principal. Such 
a course is hardly possible for the 
American investor today with only 
a few countries left on the gold 
standard—and these none too cer- 
tain to continue. 

At the other end of the scale were 
bank depositors, who were completely 
wiped out. Holders of savings bank 
accounts, mortgages, governmental 
bonds, industrial obligations and in- 
surance policies would have suffered 
a similar fate had it not been for the 
Redemption Law of 1925. A strange 
phenomenon during the _ inflation 
period was the persistent confidence 
in government issues, reflecting a 
tenacious conviction that the govern- 
ment would make good somehow as 
is expressed by quotations for the 
3 per cent Consols during 1923 in 
the following tabulation: 


Price Record of 3 per Cent Consols in 1923 


Market Price (In Price 
Paper Marks) For in Gold 
Months 100-Mark Par Value Marks 
January... M2,800 G.M. 2.58 
4,400 1.49 
September. 84,000,000 2.08 
November. 3,500,000 ,000 ,000 2.28 


This confidence was rewarded in 
1925 by the revalorization of all 
public loans at an aggregate rate 
of 123 per cent of the former gold 
value. Mortgages issued prior to 
1918 were revalorized at 25 per cent 
with the debtor given the right to re- 
quest (under certain circumstances) 
a reduction to 15 per cent. The rate 
for industrial obligations not se- 
cured by mortgages was fixed at 15 
per cent with the right of reduc- 
tions, circumstances warranting. 

This method of legal revaloriza- 
tion permitted savings banks whose 
assets were invested in government 
bonds and mortgages to revalorize 
deposits at the average rate of 10 
per cent of the prewar gold value. 
After reappraisal of their assets in 
the light of the revalorization law, 
insurance companies in most in- 
stances were able to rewrite exist- 
ing policies although at a negligibly 
small fraction of their former value. 


Real Estate and Inflation 


Real estate, while conserving ma- 
terial substance during the period of 
inflation, nevertheless decreased in 
terms of gold and in 1924 was 
valued at only 25 to 50 per cent of 
its pre-war worth. The general im- 
poverishment concomitant with the 
inflationary period severely curtailed 
the demand for real estate, and . 
rental regulations by law reduced the 
return, especially from residential 
properties, almost to zero. On the 
other hand, rural lands producing 
commercial crops proved to be one 
of the best means of capital pres- 
ervation though the need for work- 
ing capital soon resulted in new in- 
debtedness. 

The German investor who sought 
refuge in common stocks in most in- 
stances had also to record a loss in 
terms of goid and only a few could 
balance their accounts with an ac- 
tual profit. In the aggregate, how- 
ever, they did better than holders of 
fixed income bearing securities. De- 
spite the dizzy increase in market 
prices industrial stocks did not keep 
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pace with the currency devaloriza- 
tion because the increasing amounts 
required to satisfy the necessities of 
life curtailed the funds available for 
common stock purchases as did the 
growing reluctance of the banks to 
extend credits for speculative pur- 
poses. (They rather bought for 
their own account). 

The best results as to capital 
preservation were obtained through 
commitments in stocks of large 
chemical corporations and the heavy 
industries such as iron, steel and 
mining (coal and potash). Because 
of their quasi monopolistic position, 
these large corporations did not hesi- 
tate to mark up prices very drastic- 
ally during the inflation and during 
the last phase they frequently quoted 
contract prices on a dollar basis. 
These methods explain the gains ob- 
tained in some instances and serve 
to emphasize to the American in- 
vestor the necessity of careful se- 
lection and individual survey of each 
company’s financial and merchandis- 
ing policies during a period of in- 
flation. 

Bank stocks in the aggregate of- 
fered a satisfactory medium of capi- 
tal preservation but by no means 
comparable to the degree obtained by 
several representatives of the heavy 
industry. Maintenance of large 
balances in foreign currencies, for- 
eign exchange speculations based 
upon a better understanding of the 
real nature of the _ inflationary 
process as well as an investment 
policy concentrated upon common 
stocks and avoiding bonds, permitted 
the banks to preserve a substantial 
portion of their capital, while in the 
course of the inflation depositors’ 
accounts were cancelled when the 
amounts failed to cover the increas- 
ing carrying charges. 


The Best Inflation Hedges 


Thus the experience of the German 
inflation was that crop producing 
farm lands and selected stocks of 
leading industrial corporations of- 
fered the best inflation hedges to 
assure the largest possible preserva- 
tion of capital. There is good reason 
to assume that these principles will 
also apply to the prospective infla- 
tionary movement in this country. 


4 United Corp.— 


Market Vagaries 
and Legalities 
Halt Dividends 


Statisticians calculate value of assets each afternoon; 
could pay now on $3 preference stock if market prices 
would stay put. 


HERE is quite a to-do every 

afternoon at the offices of the 
United Corporation. As soon as the 
stock market closes, statisticians 
commence pounding calculating ma- 
chines. Purpose: to discover the 
net asset value of the company’s $3 
cumulative preference stock ($50 
par). 

That 1s quite an important matter, 
inasmuch as directors recently were 
forced to omit the 75 cents quarterly 
dividend. Because of the decline in 
utility shares since December 31, 
1934, assets of the corporation were 
not up to the stated par value of 
the preference stock—$124.5 mil- 
lions; and under Delaware laws, a 
corporation may not pay a dividend 
if capital is impaired, 


Asset Value Gains 


As of February 25, 1935, assets 
applicable to the preference shares 
were $114.4 millions, embracing 
$112.4 millions in securities and $2 
millions cash. That was $10.1 mil- 
lions short of capital requirements. 
But since then utility shares have 
given a better account of themselves 
marketwise. And United Corpora- 
tion assets have risen. Directors 
see prospects of declaring a divi- 
dend, which would restore to the 
preference stock some of its lost 
prestige as a semi-investment issue. 

On April 1, investments had a 
market value of approximately $122.8 
millions. Cash on hand amounted to 
$4.2 millions. Total assets thus 
were $127 millions, or $2.5 millions 
above stated capital for the prefer- 
ence stock. Which meant that di- 


LAST PHASE OF GERMAN INFLATION IN 1923 


Retail Cost Stock 


Total issue Monthly End of living Exchange 
of paper cur- average index of of month quota- index, excl. price 
rency (in billions wholesale prices tions of the dollar housing index 
Month of marks) 1913=1 in Berlin 1913=100 1913=100 
January M1,999 3,286 M49,022 52.2 8.1 
February 3,536 5,257 22,709 61.5 8.1 
March..... 5,542 4,827 20,983 75.6 6.9 
6,581 5,738 29,816 73.0 9.6 
ay. 8,609 9,034 69,535 60.2 11.6 
June 17,340 24,618 154,572 51.4 18.2 
| | ee 43,813 183,510 1,100,526 65.5 18.0 
August 668,702 1,695,109 10,306, 81.0 13.2 
September 28,244,405 36,223,771 160,075,000 81.4 22.1 
October 2,504,955,700 18,700,000,000 72,534,542,000 67.1 24.1 
November.  400,338,326,400  1,422,900,000,000 4,200,000,000,000 117.4 32.7 
December. 496,585,345,900 1,200,400,000,000 4,200,000,000,000 123.8 21.3 
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rectors could pay the dividend and 
still have something left over. The 
quarterly dividend amounts to $1.87 
millions. 

It only takes a small market fluc- 
tuation to upset calculations, how- 
ever. United Corporation owns more 
than 6,000,000 shares of United Gas 
Improvement stock. A 4 point varia- 
tion in market price means $1.5 
millions one way or the other. The 
company holds 988,000 shares of’ 
Public Service Corporation of New 
Jersey; 1,914,400 shares of Niagara 
Hudson Power, 2,424,300 shares of 
Columbia Gas & Electric and 1,798,- 
200 shares of Commonwealth & 
Southern. Wherefore, fractions are 
important and therefore the whirr 
of calculating machines and slide- 
rules each day when the gongs ring 
on the New York Stock and Curb 
Exchanges. 

An important question has arisen, 
so far as paying the dividend goes. 
Directors might declare a dividend 
when assets exceeded capital require- 
ments for the preferred stock; but 
by the time it came to disbursing 
that dividend, securities owned may 
have declined below capital require- 
ments. Then what? Could the cor- 
poration pay the dividend; or 
must it wait? That is a legal un- 
certainty directors are trying to find 
the answer to. 


An Attractive Stock? 


At any rate, once again United 
Corporation is solvent so far as the 
preference stock is concerned, and 
at current levels the issue is selling 
at about one-half the market value 
of assets and cash held by the com- 
In addition, income of the 
corporation is running at a rate ex- 
ceeding regular dividends on the 
senior stock. For persons willing 
to take the risks of political inter- 
ference with the utility situation, 
the preference shares offer an op- 
portunity of buy- 
ing well-in- al| 
trenched _ utility 
securities at a 50 
per cent discount. 
(Factograph No. 
180, Last B&B, 
Mar. 6.) 
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Dividend Prospects for 
Leading Big Board Stocks 


Data compiled as of April 2, 1935 


N PRESENTING its Dividend Forecast for the cur- 
rent year THE FINANCIAL WORLD does so with some- 
what less confidence than it had in its 1934 presenta- 
tion—because of the political complexities injected 


the business level will expand to a point where cur- 
rent high taxes and costs of operations can be absorbed 
by an expanded sales volume, in which event a fewer 
number of dividends would be in doubt, and extras and 


d into the business situation, imponderables that can dividends resumptions more assured. This possibility 
“ only be answered by the acts of the Administration. warrants us in presenting our list with the reservation 
57 One result is the inclusion of a group of stocks whose’ that due consideration must be given to the fact that 
dividends appear beclouded, It can well develop that industry faces the complexities which we point out. 
C- 
v 
~ STOCKS POINTING TO DIVIDEND STOCKS WHERE DIVIDEND RATES 
RESUMPTION ARE BECLOUDED 
5 a Addressograph- a Bendix Aviation b Midland Steel Affiliated Prod- Filene’s National Dairy 
ie Multigraph b Blaw-Knox Products ucts Freeport Texas Products 
f! b Allis-Chalmers a Bullard b Montgomery American Stores Sulphur | National Enamei- 
b American Bank  b Chile Copper Ward American  Tele- National Tea 
Ww Note b Container A b Motor Products phone & Tele- > “ 
- Gold Dust North Amer. Co. 
2, a American Com. b Crosley Radio b National Acme graph Granite City Pacific Gas & 
Alcohol b Curtiss-Wright A _-»b-~Pittsburgh Screw | American Steel Electric 
f b American b Cutler-Hammer & Bolt Tobacco Lambert Pacific Mills 
Radiator b Snider Packing American Water Lily-Tulip Cup Pacific Tel. & Tel. 
, b American Rolling es ae b Spicer Manufac- Works Loose- Wiles Public Service of 
& Mill b 1 Ref turing Borden Company pity 
nera efrac- y 
e b Tide Water As- | Macy (R.H.) Safeway Stores 
r sociated Oil Brooklyn Union Manhattan Shirt Southern Cal. 
b Anaconda Copper —__b Holland Furnace a United Drug “ y Marlin-Rockwell Edison 
_ b Anaconda Wire a Johns-Manville as Merchants & Standard Brands 
& Cabl b Kelsey-Hayes A Canada Dry Miners Telautograph 
4 og! ¥ Alcohol Chickasha Cot- Mohawk Carpet Thompson (J.R.) 
b a Armour a Ludlum Steel b Westinghouse ton Oil Nash Motors White Rock 
b Arnold Constable b McGraw-Hill Elec. & Mfg. Dominion Stores National Biscuit Waldorf System 
a Probable dividend resumption. In a number of above situations dividends, although unearned, 
a b Possible dividend resumption. may be maintained out of surplus. 
d 
t > PROBABLE DIVIDEND INCREASES OR CASH EXTRAS ON COMMON STOCKS <4 
4 
y Abraham & Straus Caterpillar Tractor General Am. International Salt Owens-Illinois Sun Oil 
Adams-Millis Cerro de Pasco Transport Jewel Tea Glass Thatcher Mfg. 
a Air Reduction Chrysler Motor General Electric Kaufmann Dept. Penick & Ford Tidewater Oil. 
™ Allegheny Steel Cluett, Peabody General Foods Stores Peoples Drug Timken Roller 
American Can Colgate-Palmolive- General Mills Kelvinator Stores Bearing 
r American Chicle eet General Motors Kennecott Copper Pet Milk Trico Products 
American Safety Columbia Pictures General Printing Link-Belt Phelps Dodge Underwood Elliott 
x4 Razor Commercial Credit Ink Loew's Pillsbury Flour Union Carbide 
1 American Sugar Commercial Invest. Glidden MacAndrews & Mills United Carbon 
Refining Harbison-Walker Forbes Procter & Gamble United Fruit 


American Sumatra 
Tobacco 

Anchor Cap 

Archer-Daniels- 


rust 
Commercial Sol- 

vents 
Continental Can 
Continental Insur- 


Hercules Powder 
Hershey Chocolate 
Homestake Mining 
Ingersoll-Rand 


Melville Shoe 
McIntyre Porcupine 
Mesta Machine 
McKeesport Tin 


Raybestos Man- 
hattan 

Reynolds Metals 

Reynolds Spring 


U. S. Gypsum 
U.S. Industrial Al- 


cohol 
Universal Leaf To- 


Midland ance Inland Steel Plate Seaboard Oil (Del.) bacco ; 
Atlantic Refining Cream of Wheat Int’l. Business Ma- Minn.-Honeywell Sears, Roebuck Vick Chemical 
Bayuk Cigar Crown Cork & Seal chine Regulator Socony-Vacuum Walgreen 


Beech-Nut Packing 


Devoe & Raynolds 


International Ce- 


Monsanto Chemical 


Spencer Kellogg 
Standard Oil of 


Warren Foundry 
Wesson Oil & 


Bohn Aluminum & Diamond Match men Morrell (John) é 

) Brass Dome Mines International Har- Myers & Bro. Calif. f Snowdrift 
Borg-Warner DuPont vester National Cash Standard Oil of Westvaco Chlorine 

| Briggs Mfg. Eaton Mfg. Int’l Nickel of Register Indiana Wilson Co. 

, Burroughs Adding Eureka Vacuum Canada National Lead Standard Oil of Wrigley 

Machine Fidelity-Phenix International National Steel Kansas '— Spring & 

ire 


California Packing 


Food Machinery 


Printing Ink 


Newberry (J. J.) 


Starrett (L. 8.) 


> PREFERRED STOCKS WHICH MAY PAY ON OR CLEAR UP ARREARS < 


American Crystal Sugar 7% 


cum. 


American Metal 6% cum, 
*American Smelting 2nd 6% 


cum. 


American Zine & Lead $6 cum. 
*Associated Dry Good list 6% 


cum. 


Chicago Pneumatic Tool $3.50 


Crucible Steel 7% cum. 
*Curtis Publishing $7 cum. 


*Dresser S.R. $3.50 cum, 


*Fair (The) 7% cum. 
Fairbanks Morse 7% cum. 


Hahn Department Store 64% 


cum. 


*Houdaille-Hershey $2.50 cum. 
International Agricultural 
Chemical prior 7% cum. 
*International Silver 7% cum. 
*Interstate Department Stores 


cum. 


McKesson & Robbins $3.50 


*Maytag Company $3 cum. 
*Phillips-Jones 7% cum. 
Radio Corporation B $5 cum. 
Remington Rand ist 7% cum. 
Revere Copper 7% cum. 
Shell Union Oil 54% cum. 


cum, Federal Mining & Smelting 7% cum. Skelly Oil, 6% cum 
*Austin, Nichols a $5 cum. 7% cum. Jones & Laughlin Steel 7% *Tid iter Associ 
*Bethlehem Steel 7% cum. Foster Wheeler 7% cum. cum. 
*Bucyrus-Erie 7% cum. Goodrich 7% cum. *Lehigh Portland Cement 7% United Corporation $3 cum. 
*Case J. I. 7% cum. *Goodyear $7 cum. cum. *U. S. Steel 7% cum. 


*Preferred stocks which have recently paid or declared dividends, 
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PASSING 


IMPRESSIONS 


By EUGENE KaAaTz 


An excellent example of the hazards 


Carnegie’s °f correct business prophecy and of the 
owt difficulty of looking very far into the 
ate industrial future developed at the trial 


of Andrew Mellon, former Secretary of 
the Treasury, in connection with income 
tax deductions. The Government is attempting to 
prove that Mr. Mellon sold some corporations solely to 
establish losses, and Mr. Mellon contends that he sold 
them because he lacked faith in the future of the indus- 
tries involved, coal and steel. 

Dr. Hotchkiss, President of the Michigan College of 
Mining and Technology, was a witness for the defense. 
He said that, based on industrial trends, Mr. Mellon had 
sold most opportunely in 1931. He showed that from a 
peak of 67 million tons of iron ore, production fell in 
1931 to between 3 and 4 million tons, the lowest in this 
century. This was to justify Mr. Mellon’s sale of 
McClintic-Marshall steel, in which he had a 30 per 
cent interest. 

The more interesting testimony by Dr. Hotchkiss, to 
justify Mr. Mellon’s sale of Pittsburgh Coal, concerned 
a guess made by the otherwise astute Andrew Carnegie 
in 1908 on the future consumption of coal, in which he 
was nearly 90 per cent wrong. President Theodore 
Roosevelt had called a conference of industrial leaders 
to discuss the preservation of the nation’s natural re- 
sources. Mr, Carnegie was present and read an address 
on our coal deposits, which he feared would be “soon” 
completely exhausted at the then rate of consumption. 
He estimated that by 1937 annual consumption would 
be “more than three and a half billion tons.” Present 
consumption is about 400 million tons. Mr. Carnegie 
failed to make allowance for the partial displacement 
of coal by oil, natural gas and hydro-electric power. 


In the countries not threatened with 


Nations special laws against war profits, stock 
. markets rose on the news of conscrip- 
we aang tion in Germany and the movement of 


troops out of Italy. But after a day 
or two of rising prices on the ex- 
changes of Berlin, Paris and London, traders decided 
that there was more talk and scare than probable action 
and quickly unloaded. 

These alarms had no effect on our markets, with a 
Congressional commission sitting to expose the profits 
of past wars and devise means for the elimination of 
profits from future wars. Maximum salaries for the 
duration of the next war are tentatively placed at 
$10,000 a year. On the first $10 millions of corporation 
earnings there is to be a tax of 50 per cent; above 
that sum a tax of 100 per cent. On that basis General 
Motors could earn a little less than 2 cents a share. 

Labor is to be conscripted at the wage of a soldier, 
say $30 a month. Either the soldier will have to have 
his wages quadrupled or a suit of clothes will have to 
sell for $5 and all commodities and services propor- 
tionately. It is difficult to picture a plasterer who con- 
siders himself worth $15 a day working for $1 a day 
and no overtime without a bayonet at his ribs. 

Just now all nations are impoverishing themselves to 
feed their poor. 

Only the Russians are sufficiently accustomed to starva- 
tion and other material discomforts to enter war at a 
moment’s notice. 
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Mr. Kennedy of the Securities and 


Gloom Exchange Commission came to New 
in Wall York to deliver a speech directed at 
eee Wall Street. He said that the pessi- 


mism and gloom that pervade that once 
happy Street are not warranted by the 
economic facts, and he cited statistics to show the gen- 
eral improvement in business under the Administra- 
tion’s management. 

There are many businesses that have done better 
since the summer of 1933 than at any time since the 
spring of 1930, but Wall Street is not one of them. 
There firms with age and prestige are eating up their 
capital and others already denuded have expired or 
merged, the latter often a euphemism for the former. 
Few even among the largest are earning their overhead. 
Had Mr. Kennedy stayed in his previous activity, for 
he was of Wall Street, he would know these as facts 
from personal experience. 

Naturally, as Mr. Kennedy complains, there is a lack 
of confidence among those engaged in business in Wall 
Street, and this feeling has spread to their customers 
who neither buy nor sell with the old enthusiasm. 
Shattered confidence prevents their buying, and prices 
of most stocks are so low that there is no incentive 
to sell, either long or short. 

But who and what created this situation? Primarily, 
this Administration. It cautioned the public to beware 
of Wall Street. Then it began a systematic persecution 
of all utilities instead of a prosecution of individuals 
within the industry who it believed had transgressed. 
Not one official of a solvent utility has been prosecuted, 
but some of the best utility stocks have gone down 90 
per cent from their highs. 


While the Government lent the rail- 


Why roads money it offered them no help 
Confidence from excessive taxation and staggering 
Declined extraneous expenses or from competi- 


tion from trucks and subsidized water- 
ways. The money lent them often went 
to defray new charges. The utilities, of course, had 
no troubles not of the Government’s making. Both 
industries had satisfactory gross receipts the past two 
years but extra expenses annihilated net profits. 

As an old trader, Mr. Kennedy knows that a great 
deal of normal trading prior to 1933 was in utilities 
and rails. With trading in these at bedrock low and 
few new capital issues appearing, though Mr. Kennedy 
would like to stress the Swift and Pacific Gas flotations, 
how can Wall Street or Wall Street customers be cheer- 
ful and confident? On the one hand they face a mori- 
bund market and on the other an enormously rising 
national debt. In the final analysis everyone rates the 
state of business, not from national statistics but from 
what his own line of business shows. It is a question 
of whose ox is being gored. It would be interesting 
to have the heads of General Motors and Ford compare 
notes with the heads of Allis Chalmers and American 
Locomotive of the depressed heavy industries. The 
contrast would be as if they were not operating in the 
same country. 

Lack of confidence permeates the entire capitalist class. 

Wall Street is not likely to change its mood until the 
Administration changes its policies and Wall Street 
business improves. 
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| Stocks for Income 


For portfolios which are not adequately represented in 

preferred stocks of the better grade, three issues are 

suggested which provide an average yield of 6.1 per 
cent in three price classes. 


NDICATIONS of a reopening of 

the capital markets are present 
in the successful refunding of a 
number of industrial and _ public 
utility issues recently, and the ex- 
pectation of further registrations as 
conditions permit. It is, however, 
unlikely that good quality preferred 
stocks wiil tend to lose in investment 
favor by the comparative flood of 
new corporate issues; almost all of 
the flotations are refunding, thus not 
involving the raising of additional 


‘funds; the average yield afforded at 


issue prices is so“low that individual 
funds are not greatly attracted. In 
fact, the basis at which the issues 
are being sold emphasizes the cur- 
rent and prospective ease of money 
rates which can hardly but be re- 
flected in the demand for high-yield- 
ing preferred stocks of good grade. 
In the latter category are selected 
three stocks: 


INTERNATIONAL PRINTING INK 6 
per cent cumulative yields 6.05 per 


cent at current market, around 994. . 


There are 51,662 shares of the pre- 
ferred (callable 110) which are 
senior to 268,893 shares of common; 
no bonds are outstanding, but there 
is $1.2 million subsidiary preferred. 
The company is one of the largest 
producers of printing inks, type- 
writer ribbons, carbon paper and the 
like and also is an important factor 
in the production of varnishes, 
enamels and lacquers. The earnings 
record has conformed with general 
business activity; a sharp recovery 
has been witnessed in the past two 
years and in 1934 the best showing 
since 1929 was recorded with earn- 
ings amounting to around $16.70 per 
share of preferred, before including 
profits from sale of assets in the 
period. Finances are in excellent 
condition, net working capital at the 
year-end amounting to $6.8 millions 
(more than par value of preferred 
stock) and cash holdings were al- 
most 4 times current liabilities. Im- 
proving demand for company’s prod- 
ucts and more efficient operations 
combined with development of new 
activities, enhance the outlook. 


TIDE WATER ASSOCIATED OIL 6 per 
cent cumulative convertible preferred 
($100 par) yields 6.9 per cent at 
current market, around 88 after de- 
ducting arrears now amounting to 
$1.50 per share. There are 636,- 
222 shares of the issue (callable 
105) which is senior to 5,631,341 
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common shares. Some $5.7 millions 
funded debt was retired last year, 
leaving $19.6 millions subsidiary 
preferred outstanding. The com- 
pany is a well-integrated oil unit, 
with adequate crude oil reserves and 
good marketing facilities. The earn- 
ings record of the past two years has 
revealed a good protection of the 
preferred dividend rate. In 1934, 
despite unsatisfactory prices for 
gasoline in the fourth quarter, the 
company reported net income equiva- 
lent to $9.13 per share on the pre- 
ferred. Net working capital at the 
year-end amounted to $41.2 millions; 
cash and securities were $13.1 mil- 
lions. The statistical position of the 
oil industry continues to improve 
and with a further working out of 
the major problems pertaining to 
production, the trend of earnings 
should establish the equity position 
of the preferred. Debt retirements 
of recent years, increased reserves 
of low-cost crude and greater oper- 


ating efficiencies have placed com- 
pany in a position to share fully in 
any general improvement. (Facto- 
graph No. 129.) 


WEssON OIL & SNOWDRIFT $4 
cumulative convertible (share for 
share) preferred (no par), origi- 
nally recommended at 58 (FW, July 
11, ’34.) yields 5.35 per cent at re- 
cent prices around 75; callable at 85. 
The 295,655 shares of preferred are 
the ranking issue; there are 600,000 
common shares. The company pro- 
duces around one-fifth of the total 
cottonseed oil for the country, and 
has had an excellent record of earn- 
ings. Preferred dividend has been 
covered by a good margin since com- 
pany’s inception; for the fiscal year 
ended August 31, 1934, net income 
was equivalent to $8.13 per share. 
In the six months ended February 
28, last, $5.08 per preferred share 
was earned. Finances are in a 
strong position, net working capital 
at the end of the fiscal year amount- 
ing to $22.3 millions. While earn- 
ings in recent months have been 
aided by rising prices for cottonseed 
oil which may not be fully main- 
tained, the statistical position of the 
commodity continues to offer assur- 
ances of profitable operations over 
the near term at least. (Factograph 
No. 112.) 


United Air Lines’ Loss Explained 


Slash in U. S. Government pay to carriers of air-mail 
wrecks earnings; little hope seen in revised rates. 


LTHOUGH United Air Lines 
Transport Corporation carried 
more pounds of mail last year than 
in 1933, it received less money for 
its labors. United carried 3,245,742 
pounds of mail in 1934; received $2.3 
millions for it; in 1933, United car- 
ried 3,182,165 pounds of mail; re- 
ceived $5.3 millions. Thus, for 
slightly greater poundage, the com- 
pany received 57 per cent less. 

Net loss of the enterprise in 1934 
was $2.2 millions, of which all is at- 
tributable directly or indirectly to 
Postmaster General Farley’s ideas 
on “government economy” at the ex- 
pense of private business. 

During the period from February 
19 to May 7, during which all mail 
contracts with private companies 
were canceled and the army flew the 
mail, United Air Lines lost $1.1 mil- 
lion. Additional operating losses 
resulted from carriage of mail after 
May 7 at substantially reduced 
pound-mile rates—rates which were 
virtually forced on the companies by 
the Government. 

United’s total revenues in 1934 
were $6.7 millions. Freight and 
passenger income were higher than 
in 1933. The sole decline was in air- 


mail receipts. The $3 million drop 
in that source of revenue resulted in 
the net loss of $2.2 millions. 

What happened to United Air 
Lines last year was representative 
of the air transport industry. For 
the most part, freight and mail car- 
ried was up, but revenues from air 
mail were sharply lower. United Air 
Lines, moreover, does not anticipate 
any material relief from revised 
rates proposed recently by the 
I. C. C. The net result is that the 
air transport business continues in a 
highly uncertain state and securities 
in this industry are in a speculative 
status, subject as they are to gov- 
ernment tactics. Although a few 
leading manufacturing company is- 
sues might be chosen for repre- 
sentation in the aviation industry, 
commitments to the transport divi- 
sion should be deferred until the 
Federal postal position on private 
air-mail contracts is clarified. (Last 
B&B, Oct. 17, ’34.) 
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VALUABLE 
FUTURE REFERENCE 


American Smelting & Refining Company 


HE world’s largest smelter and refiner of 

non-ferrous metals and a large producer 
in its own right of copper, lead, zine, silver 
and gold. Smelting and refining on a custom 
basis and on toll provide the major portion of revenues. 

Management regarded as among the foremost in the 
metal field. 

Senior capitalization fairly heavy. Funded debt, $36.4 
millions; 7 per cent first preferred stock ($100 par), 500,000 
shares; 6 per cent second preferred ($100 par), 184,000 
shares; no par common, 1,829,940 shares. 

Financial position strong. Net working capital, December 
31, 1934, $76.5 millions; cash and equivalent, $22.4 millions. 
Working capital ratio: 6.3- 
to-1. Book value of common, 
$47.00 per share. 

Good dividend record prior 
to depression. Both preferred 
dividends omitted September, 
1932. Arrears on first pre- 
ferred have all been paid; 
payments resumed March 1, 
1935, on second preferred, ar- 
rears as of that date, $13.50 
per share. Nothing now paid 
on common. 

For satisfactory earnings, company must have adequate 
volume of business to absorb heavy overhead on plant and 
equipment. Use of a normal stock inventory accounting 
method tends to smooth out earnings curve over a period 
of years. 

The preferred stocks are entitled to investment considera- 
tion; common ranks as one of the more conservative mining 


No. 313 


AMERICAN SMELTING & REFINING 
120 


{ Price Renge 
30 | 
Earned per share 
Deficit per share 


1927 1828 1929 1938 1931 4932 1933 1934 


Adjusted to 3-for-1 id 
in December, 1928 


speculations. Appraisal Rating of Common: C+. 
RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 
1931——— 1932 1933 1934——_ 
June 30 31 June 30 Dee. 31 June 30 Dee. 31 June 30 31 
D$0.59 $1.50 D$3.17  D$1.83 D$0.14 $0.91 $1.07 $0.56 


American Sugar Refining Company 


LEADING domestic refiner of sugar, ac- 
counting for about a fifth of total do- 
mestic consumption. Also owns and operates 
sugar plantations and mills in Cuba, normally 
providing about 12 per cent of company’s annual raw 
sugar requirements. Holds stock interest in several do- 
mestic refining companies including approximately one- 
fourth of the stock of National Sugar Refining Company. 

Under capable and aggressive management. 

Simple capital structure. Funded debt (entirely sub- 
sidiary), $619,000; 450,000 shares 7 per cent cumulative 
preferred and “450,000 shares common, both $100 par value. 

Very strong financial position. Net working capital at 
end of 1934, $25.7 millions; 
cash, $10.2 millions; market- 
able securities, $4.9 millions. 
Working capital ratio: 4.2- 
to-1. Book value of common, 
$148.23 a share. 

Good dividend record. Pay- 
ments on preferred maintained 
regularly since formation of 
company in 1891. Dividends 
on common have fluctuated 
widely, but payments made 
each year except period from 
0 to 1925. Present annual $2 rate established in July, 
1932. 

Rate of mer consumption and maintenance of satis- 
factory spread between raw and refined sugars determine 
company’s earnings. Processing tax and increased costs 
under NRA tend to narrow profit margins. Governmental 
regulations have made price situation in sugar trade highly 
artificial and competition is extremely keen. 

The preferred qualifies as an investment issue. The 
common is a market leader and ranks among the better- 
grade equities. Appraisal Rating of Common: B+. 

Publishes earnings only once a year. 


No. 314 


AMERICAN SUGAR REFINING 


ace Range 


Earned per share 


4 
1927 1928 1929 1930 193) 1932 1933 1934 


Parent company funded debt 
retired in January, 1935 
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Bohn Aluminum & Brass Corporation 


HE leading manufacturer of aluminum 
pistons, connecting rods and cylinder 


No. 315 heads for the motor vehicle industry; im- 


portant customers include Ford, Chrysler, 


Nash and Packard. Also produces other motor parts, 
aluminum and bronze castings for the building trades, and 
various non-ferrous alloys. 

Management very capable; has pioneered a number of 
developments which have had far-reaching effects upon 
internal combustion motor design. 

Sound capital structure; consists of $499,000 bonds and 
352,418 shares of capital stock of $5 par value. 

Strong financial position. Net working capital as of 
December 31, 1934, $4.7 mil- 


BOHN ALUMINUM & BRASS lions ; cash, $117,135. Work- 
CURB — ing capital ratio:  6.9-to-1. 
Pre Range Book value per share, $19.84. 
Dividends paid in all recent 
years; declined from $5 per 


share in 1929 to 374 cents in 
1932; subsequently increased to 
current rate of $3. 
ee rysler products using Bohn 
ry $5 parts have greatly helped com- 
pany’s earnings record. Man- 
agement has plan for obtaining its own raw material by 
manufacturing aluminum from alunite ore, extensive de- 
posits of which are available in western states. Success of 
plan apparently depends upon further technical develop- 
ment and upon outcome of efforts to obtain cheap hydro- 
electric power. 
Stock somewhat speculative despite company’s good earn- 
ings record. Appraisal Rating: B+. 


RECENT QUARTERLY EARNINGS RECORD PER SHARE OF CAPITAL STOCK: 


Deficit per share 


1927 1928 1929 1930 1931 1932 1933 1934 


December 31, 1934, $2.7 mil- 

lions; cash, $1.1 million; Price Range | 
notes and accounts receivable, 

$3.4 millions. Working capi- 
tal ratio: 2-to-1. Book value $3 
of preferred (entitled in liqui- Earned per shave] 
dation to $35 a share), $25.55 


1933 1934 
Mar. 31 June30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 
$0.29 $1.45 $1.56 $0.95 $1.84 $1.38 $0.36 $0.72 


Consolidated Film Industries, Inc. 


MAINTAINS largest film laboratory busi- 
. ness in the United States and possibly 
in the world. Develops, prints and dis- 
- tributes film for motion picture producers. 
Fills a large part of the requirements of Metro-Goldwyn- 
Mayer, Radio-Keith-Orpheum, Universal, United Artists 
and 20th Century. Company also produces films for social, 
health and industrial organizations. 

Management is experienced and progressive. 

Comparatively simple capital structure. No bonds; 400,- 
000 shares of $2 cumulative participating no par preferred 
stock (participates in dividends with common after common 
has received $2); 524,973 common shares of $1 par. 

Satisfactory financial posi- 
tion. Net working capital, 


No. 316 


CONSOLIDATED FILM INDUSTRIES 


1927 1928 1929 1930 1931 1932 1933 1934 


per share. Book value of com- 
mon, nil. 

Erratic dividend record. 
Accumulations on preferred, 
as of April 1, 1935, amounted to $3.50 a share. 
quarterly payments of 50 cents have been made. 
paid on common since January, 1931. 

Rise in gross has been offset by higher cost of sales and 
operations. Recent contracts open way to greater volume. 

Common stock is speculative, representative of a some- 
what stable branch of the amusement industry. Appraisal 
Rating of Common: C. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


1933——— 1934 
Mar. 31 June Sept. 30 Dee. 31 Mar. 31 June Sept. 30 Dee. 31 
$0.12 D$0.005 $0.10 D$0.005 $0.22 $0.23 D$0.02 D$0.21 
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Par value changed from no par 
to $1 in April, 1932 
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Engineers Public Service Company 


"THROUGH ownership of stock, company 
No. 317 controls and supervises a group of public 
utility operating companies serving a popula- 


tion of more than 2,200,000 in 12 States. 


More than 91 per cent of the common stock is owned by 
Stone & Webster, Inc. 

Management is highly regarded for its competence in 
the public utility field. 

Fairly heavy capitalization. Funded debt (entirely sub- 
sidiary), $144.6 millions; subsidiary preferred stocks, $69.6 
millions; 158,080 shares of $5 cumulative convertible pre- 
ferred; 196,932 shares of $5.50 cumulative preferred; 75,000 
shares of $6 cumulative preferred; 1,909,817 shares of no 

par common stock. 


ENGINEERS PUBLIC SERVICE Suitable financial position. 
10 Net working capital, December 
4 Pra 31, 1934, $8.7 millions; cash, 
“ $6.7 millions. Working capi- 
‘tal ratio: 2.1-to-1. Book value 

permet?) Of common, $26.20 per share. 
“ Dividends paid from October 

Detect per share si} 1, 1928 to July 1, 1933 on pre- 

ferred stocks. None since. 


Original annual rate of $1 in 
cash and 4 per cent in stock 
was established on common in 
1929; cash payments reached $2.10 in 1931. Last payment 
25 cents a share, July 1, 1932. 

Higher taxes and increased operating costs have offset 
rise In gross revenues. Legislation proposed to regulate 
— utility holding companies is an adverse political 
actor. 

Preferred stocks fairly speculative. Common stock highly 
speculative. Appraisal Rating of Common: D+. 

Reports are made monthly on a consolidated and parent 
company basis covering the preceding 12 months. 


Adjusted to stock dividends 
in 1929 and 1930 


National Supply Company of Delaware 


ENGAGED directly and through  sub- 
sidiaries in manufacture and sale of 


No. 318 
“ equipment and machinery to all branches of 


the oil industry. Owns practically all com- 
mon stock of Spang, Chalfant (welded and seamless pipe). 

Management is able and experienced. 

Heavy capital structure. Subsidiary funded debt, $7 mil- 
lions; subsidiary preferred stock (including Spang, 
Chalfant), $13.3 millions; 166,215 shares parent company 
7 per cent cumulative preferred (par $100); and 382,650 
shares of $25 par common stock. 

Very strong financial position. Net working capital, 
December 31, 1934, $27.5 millions; cash and securities, $6.7 
millions. Workin capital 
ratio: 15.8-to-1. ook value 
of common, $37.15 per share. 

Regular dividend record 
from 1923 until 1931 when 
preferred and common pay- 
ments were suspended. Noth- 
ing since. Accumulated arrears 
on prefcrred at end of 1934, 
$22.75 per share. 

Earnings are subject to pyr value changed from $50 to 
varying trends of oil industry $25 in April, 1933 
and demand from this source ? 
for machinery. Rate of drilling activity in particular is 
determining factor in profitableness of operations. Has 
suffered from competition with second-hand equipment used 
in drilling more shallow wells. \ 

Both preferred and common shares are quite speculative, 
although company’s dominant trade position and strong 
finances support equity position of former issue. Appraisal 
Rating of Common: C 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
1934 
Mar. 31 June 30 Sept. 30 31 Mar. 31 June Sept. 30 Dee. 31 
D$3.91 D$3.74 D$2.19 D$2.60 D$2.20 $0.31 D$1.59 $0.12 


NATIONAL SUPPLY (OF DEL.) 


Earned per share 

Deficit per share 


Pet Milk Company 


ONE of the leading producers and dis- 
No. 319 tributors of evaporated milk, sold ex- 
tensively in United States and Europe under 


aggressively advertised trade mark, “Pet 


Milk.” Plants are located in principal dairy sections of 
the country, numbering 33 at present time. Has investment 
in General Milk Company which supplies evaporated milk 
in France, Germany and Holland. 

Management is highly regarded in its field. Business 
was established 1885. 

Good capital structure. No bonds; 12,507 shares $100 
par 7 per cent cumulative preferred stock, and 441,354 
shares no par common stock are outstanding. 

Strong financial condition. 
PET MILK ' Net working capital at end of 
1934, $4.2 millions; cash and 
securities, $1 million. Working 
capital ratio: 4.7-to-1. Book 
sf value of common, $21.55 per 


Earned per share bed share. 
= Regular dividends since in- 
‘ corporation of present com- 


pany in 1925. Present rate, 
Adjusted to 100 per cent stock $1 per annum, established 
dividend in June, 1928 1934. 

Competition from better 
diversified dairy companies has been keen and profit 
margins from sale of evaporated milk consequently low. 
Company has maintained its status reasonably well, how- 
ever, by means of extensive advertising. Future earnings 
are largely dependent upon operating efficiencies and vary- 
ing trends of milk production. 

Stock appeals moderately to income-minded; is not a 
poset trading favorite and is rather inactive. Appraisal 
ating of Common: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 
1934 — 


L Sree Gange 


1933 
Mar. 31 June 30 Sept. 30 Dee. 31 Mar. June 30) Sept. Dee. 31 
D$0.44 $1.18 $0.44 $0.56 $0.55 $0.57  D$0.41 


United States Tobacco Company 


THE largest manufacturer of snuff to- 
No. 320 bacco in the world. Snuff accounts for 


duction, the balance being made up by 


smoking and chewing tobaccos. Distribution is nationwide 
with the Southern States absorbing approximately 30 per 
cent of its production. Principal snuff brands are “Bruton’s 
Scotch” and “Copenhagen.” The company’s leading smoking 
tobaccos are “Dill’s Best,” “Old Briar” and “Model.” 

Under able management which follows very conservative 
financial policies. 

Good capital structure. No bonds; 23,337 shares 7 per 
cent non-cumulative preferred ($100 par) and 457,850 
shares no par common stock. 

Very strong financial posi- 
tion. Net working capital at 
end of 1934, $21.7 millions; 
cash $7.1 millions; marketable 
securities $6.9 millions, Work- 
ing capital ratio: 9-to-1. Book 
value of common, $47.99 a 
share. 

Excellent dividend record. 
Regular payments on pre- Adjusted to 20 per cent stock 
ferred. Present regular rate dividend in October, 1929 
on common, $5; extras of $5 
paid in 1934 and $2.25 early in 1935. 

Most important earnings factor is demand for snuff to- 
bacco, which has shown exceptional stability over number of 
years. Higher production costs and increased expenses 
under NRA tend to retard earnings expansion. 

Preferred is outstanding investment issue; common is a 
stable income producer although having little prospects for 
secular growth. Appraisal Rating of Common: A. Pub- 
lishes earnings once a year. 


UNITED STATES TOBACCO 


Range 


1827 1928 1929 1938 1931 1932 1933 1934 


NEXT 


321—American Chain 
322—American Home Products 
323—American Zine, Lead 


324—Bigelow-Sanford Carpet 
325—Chicago Pneumatic Tool 


326—Maytag 
327—Union Tank Car 
328—Vanadium 


Reprints of the first 256 “Stock Factographs’”” will be sent with a new annual subscription for $10.50 


about 90 per cent of company’s total pro- ' 
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In the March 6 
comment on the 
primary trend it was observed that 
the most decisive penetration of the 
“ October, 1933, rail low was just 
witnessed, but added that this action 
does not in itself warrant a definitely 
bearish attitude regarding the major 
trend. There are, of course, many 
instances in the past where the rail 
average pointed the way, but this 
development has not been frequent 
enough to warrant considering it as 
a rule. While the industrials may 
not successfully withstand the mag- 
netic pull or drawing power of the 
rails, there does not as yet appear 
to be sufficient grounds for anti- 
cipating a confirmation on the part 
of the industrials. A detailed study 
of price movements over the past 
thirty-five years discloses the ad- 
visability of recognizing the con- 
firmation feature of the Dow theory. 
This principle requires ignoring the 
movement of one average which has 
not been confirmed by the other. 
The present divergent trend of the 
industrial and rail averages reflects 
the existence of uncertainty concern- 
ing business prospects, but this in 
itself does not definitely warrant the 
assumption that the previous trend 
participated in by both averages 
has terminated. 

A reversal of the main movement 
may be regarded as finally estab- 
lished, when and if the industrials 
develop sufficient weakness to break 
through the October, 1933, resistance 
level of 83.64 accompanied by in- 
creasing volume suggestive of liqui- 
dation. In summary, it may be con- 
cluded that the negative trend in the 
rails warrants caution since it 
suggests doubt as to prospective 
business developments, but that in 
consideration of the relative position 


Primary Trend 


The Technical Position 
of the Stock Market 


These studies of the Dow Theory are not in- 

tended as recommendations, but are for those 

interested in the technician’s study of stock 
price movements. 


of both averages, evidence of a con- 
structive nature still predominates. 


Secondary Trend The penetration 
of the _ inter- 
mediate resistance area of 99-100 on 
March 12 with a pickup in volume 
confirms the existence of a secondary 
downtrend. In last commenting on 
this subject it was mentioned that 
resistance of a minor character ex- 
isted at 27.31 for the rails and 96.71 
in respect to the industrials. Thus 
far these levels have not been 


violated, which development may be 
construed as moderately bullish, as 
may also the observation that the 
volume of trading has tended to in- 
crease on rallies and diminish on 
reactions. 

Another factor which can be inter- 
preted as mildly constructive is the 
action of the industrials on March 
29 in penetrating the minor top of 
100.68 on a pickup in activity. 
While this action may hint an early 
reversal in the secondary trend, it 
will be necessary for the rails to 
confirm the industrial move by deci- 
sively penetrating 29.10 before it 
may be said that sufficient evidence 
exists to justify assuming that the 
intermediate downtrend has termi- 
nated. Moreover, the rise from re- 
cent lows cannot, in view of the ex- 
tent of the move up to date, be 
regarded as being much more than 
a technical correction. 

—Written April 3, 1935. 


Archie Again in the Limelight 


Fight starts to oust Andrews from Hupp control 


ITH purity in corporate man- 

agement and speculative opera- 
tions the consuming passion of the 
Government, it should not be surpris- 
ing that some of the dominant stock- 
holders of Hupp Motor Car should 
resort to court action to dislodge 
from the control of the corporation 
Archie M. Andrews, whom they con- 
sider an incubus. 

Andrews’ record in the world of 
finance is not one to inspire con- 
fidence. He seems always to have 
been a blight upon anything with 
which he has been connected. THE 
FINANCIAL WORLD’s attention was 
first called to his operations when he 
financed with the public’s money, 
some years back, Smith Forma 
Truck, which ended in an early 
grave. Then he started on a large 
scale in Chicago selling stocks on a 
partial payment plan which became 
a subject of severe criticism. Among 
his other promotions which did not 
fare well was Translux. He en- 
deavored to sell penny stocks by the 


DAILY DOW-JONES AVERAGES 
= 9141 
83.64 90° 
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package, but that business was soon 
checked when the New York Stock 
Exchange ordered its members not 
to handle such orders, 

Whatever was the outcome to the 
public, Andrew always was agile 
enough in his financial maneuvering 
to emerge considerably enriched. He 
is especially adept in negotiating for 
stock options and then by clever 
press agenting finding a profitable 
market for these options. The pres- 
ent ruction in Hupp centers around 
just such an option. In this case the 
option was for 100,000 shares; but 
not being satisfied he also arranged 
for a berth on the company’s pay 
roll for $1,500 a month. It is also 
alleged that besides this juicy plum, 
through the media of intercontracts 
with other Andrews enterprises, 
Hupp Motor was to give bonuses 
of as much as ten dollars on every 
car sold. Andrews made certain to 
get his share—let the stockholders 
take what was left, and that would 
be little enough after all these rake- 
offs were taken care of. 

The protesting Hupp stockholders 
were granted a temporary restrain- 
ing injunction against Andrews until 
the courts have had an opportunity 
more fully to review their protests. 

The Stock Exchange itself, with 
whom Andrews is persona non 
grata, after looking into the situa- 
tion, has requested permission from 
the SEC to de-list the stock. In the 
meantime Hupp temporarily will re- 
main on the list. 

As for the public, it can have 
little confidence in any stock with 
which Archie M, Andrews is asso- 
ciated, and it cannot be blamed for 
its feeling of distrust. 
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your erudite reader, 
Phineas Hokum, of my _ inability 
to add any suggestions of help in 
solving his problem of cutting up 
‘Bigness’ into ‘Littleness.’ His pro- 
posed method is 100 per cent ade- 
quate. Hence any further recom- 
mendations would only be superfluous. 
However, I thank him for the com- 
pliment he pays me. My people will 
also appreciate it. I would add only 
a word, which is that I hope your 
Administration has taken notice of 
his valuable suggestions. His is a 
splendid system of treating obesity 
whether it develops in the lives of 
your corporations or in the human 
family.” Personally, I am pleased 
to convey this high regard of Profes- 
sor Aloysius Bunk to our esteemed 
correspondent, Phineas Hokum. 


However, there is another economic 
development that has aroused the 
keen analytical perception of this 
well known professor of St. Gen- 
erosia College of Economic Research 
of Phantasia. It relates to holding 
companies. In this connection he 
thinks our legislators are unduly 
concerned and that they would view 
holding companies with less disturb- 
ing blood pressure did they first get 
their true genesis more firmly 
rooted in their minds. Whether we 
agree with him or not is beside the 
point. People earnest in seeking 
enlightenment will appreciate what- 
ever assistance from contempora- 
neous thought they can get to 
enlighten them and therefore what- 
ever the learned minds of Phantasia 
can contribute is always welcome. 


| HOLD,” the professor says, and 
with particular stress on the word 
hold, “that we must go away back 
to the family life for the most ac- 
curate definition of the word. Only 
in this manner can we arrive at an 
intelligent understanding of it. Our 
dictionary defines ‘hold’ as something 
we grasp. Now is this not suffi- 
ciently enlightening? Would we 
grasp or hold onto anything we 
did not regard worth while clinging 
to? I fear your solons have over- 
looked this indispensable essentiality. 


Born the state and the family are 
unalloyed holding companies. That 
being true, why cut them up into 
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thousands of different bits when in 
the course of time these myriad 
parts would come together again and 
once more form a centipede? I was 
discussing this very proposition with 
Minnie, my better half. As you are 
aware, a woman’s intuition is often 
valuable when one’s own mind 
wallows in confusion. ‘How ridicu- 
lous is the very thought,’ Minnie de- 
clared. ‘In my early personal rela- 
tions with you, Aloysius, you know I 
was a holding company until Junior 
reached an age where he could get 
along on his own feet. Imagine 
what a tragedy it would have been if 
I let go holding him.’ Here is a 
women’s conception—brilliant if I 
say it myself—of a holding com- 
pany. Could any thought be more 
logical? 


Her observation prompted another 
of my own, no less sentient. Every 
family I know and have watched 
grow up is in essence a holding 
company, a sort of tribal instinct 
Nature had forced upon us homines 
sapientes. If we did not hold our- 
selves together no one else would, 
and for that matter, even among us 
there are many parents who con- 


sider theirs to be the divine right to 


hold the children together even after 
they have reached an age where they 
can look out for themselves because 
the parents dislike so much to lose 
the children’s productive capacity in 
keeping the family larder filled. May 
I not suggest likewise that a poli- 
tician, although unaware of it, is in 
a measure an embryonic holding 
company for does he not eagerly de- 
sire to hold the good wishes of his 
constituents? What then is good for 
the goose must necessarily be equally 
good for the gander. 


‘J UDGING from your press reports, 
your Congress apparently does not 
view with favor the holding com- 
pany. I see Congress would pickle 
them in five years and for safekeep- 
ing put the jars on the shelf among 
its other antiquarian exhibits. 
Should this happen I fear it would 
create a catastrophe, for then what 
would you have to hold? I fear, 
very little. 


Ir THERE was nothing valuable to 
hold then you would not oppose these 


Special Report 


Utility } FREE! 


Stocks 


Covering . . . selected preferred 
issues of the following important 
Utility Companies 


Current UNITED OPINION Bulletin 
discusses the outlook for these stocks 
and gives definite advice for immediate 
market action. 


Send for Bulletin F.W. 17 FREE! 


(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St Jas Boston, Mass. 


Our Current Market Letter 
discusses the 


Sugar 
Industry 


Copy sent upon request 


GOODBODY & CO. 


Members New York Stock Exchange, New 
York Curb Exchange, Chicago Board of 
Trade and Commodity Exchange, Inc. 
115 Broadway 60 East 42nd Street 
New York New York 


COMMODITIES 


| Folder explaining margin requirements, commis- 
| sion charges and trading units furnished on request 


Cash or Margin Accounts 
Inquiries Invited 


| J.A. Acosta & Co. 


Continuing the business heretofore 


conducted under the name of 


SPRINGS & CO. 


Members New het Stock Ezchange and other 


| 

| 

| ing exchanges 

| 60 Beaver St. New York 


POINTS ON TRADING 


and other valuable information for in- 
vestors and traders, in our helpful 
booklet. Ask for K-6. 


Accounts carried on 
conservative margin 


(isHoim & (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 


Odd Lots—100 Share Lots 
Booklet F.W. 801 upon request. 


Established 1898 
Members New York Stock Exchange 


39 Broadway NEW YORK 11 W. 42nd St. 
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= — contraptions which naturally have 
emerged from your complex social 
-° e e structure and are now involving you 
Highlights of Listed Bonds wate 
S £ have no such problem to stir us up 
in Phantasia, by no means does it 
The following compilation furnishes the investor with essential data concerning deprive us of a keen understanding 
active bonds listed on the New York Stock Exchange. Inclusion of an issue of its nature. The proposition ‘to 
is not to be construed as a purchase recommendation—the table is intended have and to hold,’ which basically is 
to be informatory only. The issues contained in these presentations are eatin Siaad - t of di 
changed weekly, so that in due time all active bonds will be covered. 80 simple that no amount OF discus- 
sion can muddy its limpid source, is 
Pro Iter still with us. If any of your 
Recent rent Range Call Earned Li esteemed economists, and you are 
dah te, 196 Wield omited) pat supremely happy in the number you 
Sunbury & Lewiston Ry. 4s, 1936.. t101 t100 NC. ‘LIT have, can give me any other defini- 
Syracuse Lig. (N. Y.) y; Se, Besl.. 119 42 119% 116 N.C, *2.30 *1.89 2.5 $2.5 JI-D tion of a holding company than that | 
Tenn. Central Ry. 55 109 63 541% (105 0.73 088 3.0 0 Al-O 
Tenn. Copper & Chem. 6s, B, 1944. 95 63 % 9136 10444 D331 0.14 2.9 0 MI-S and recognized lexicons, I would ap- 
Tenn. Elec. Pwr. Ist & ref. 6s, 1947 94 6.4 100% 90 105 1.89 1.73 21.4 99 N-D preciate it if they would write and 
Terminal R.R. Assn. St. Louis: i 
1104 70 aor | tell me of it. 
METIME 
Texarkana & Ft.Smith5}4s,A,1950 85 6.4 834% +107} 055 10.0 0 F-Al h A I 
Texas Corp. conv. s.f. 5s, 1944... 103 49 103 063 095 9.0 SI4.1 A-Ol whole proposition in the quiet o 
«8 «NC ‘8 084 14 3.6 | My study I am forced to the con- 
Ter. Pac. & Mo.-Pac. Term. 54s, clusion that your quarrel with the 
holding companies is not so much in 
15 nature of their conception being 
gen. & ref. 5s,B,1977.......... 79 63 93% 79 102 1.02 16.0 25.2 Al-O illegitimate as it is that they possess 
1 1 1.02 20.0 25.2 Al-O 
ie 130 SD! | something others covet and hence 
intents the underlying desire is to see it 
Ist & ref. ds, 1960.............. 55 7.3 58% 54% 105 22.0 5.0 i istri 
2614 $100 BS Ano | More equitably distributed. I may 
Third Avenue RR. 101 5.0 0 J-J1 be wrong. I may be unjust in my 
Toledo & Ohio Central Ry.: conception but this is the impression 
est. bic, 5s, 1935......... 10s NC. 40.91 2.5 4.0 A-O1 their dismemberment. What could 
nto, 
Truax-Traer Coal conv.6}4s,1943.. 80 81 8! 70 103 D090 0.06 1.9 0 M-Nis | cutting down our mango trees be- 
Trumbull Steel s.f. 6s, ee 101 5.9 10214 100 102 *D2.42 *D0.33 9.2 0 M-Ni cause they bear too much fruit 
46 10935 1071042091 22.5 $46.2. ALO say with all the 
Union Elevated (Chic.) Ss, 1945 14 ...... 4 13 NG 33 45 3.8 
nee tion I can bring to this vital topic 
Ist mtge 6s, A, a 18 Si 9 116% NC. 3.01 230 8.0 0 F-A that it would be far better to apply a 
deb. 5s, (w.w.), 1945........... 103 49 10514 102°; 102 3.01 2.30 14.2 8.0 J-D scientific process of eliminating such 
Union Pacific R. unhealthy growth as has affixed it- 
Ist RR. & 4s,1947... 110 36 107% NC. 231 242 100.0 0 4 
od 1073.7 10882 10736 231 242 65.9 100.0 self to your holding companies, but 
43 10334 10244 2.31 2.42 J-51 creative powers for in them they pro- 
United Biscuit s.f. deb. 6s, 1942... 104 57 107 104 1034 5.21 3.0 0 M-NI vide the things that more or less 
edger 88 5.7 93% «87 105 1.10 1.17 37.4 0.4 Mi5-S keep your national family life con- 
Canal gen. s 
3.2 10734 NC. *1.23 5.6 0 MI-S i 
United Ry. St. Louis gen. 4s, 1934. 29 30% 284% N.C. (17.9. 3.3 
. S. Rubber -$s,A,1947 93 $4 95 02s 51.0 3.2 
Univers Pi Rad 1936. % 31% "oi 0 been so to 
Uish Power Se, 83 60 85% 105 315 0 FIA 
Utica Elec. Lt. & Pr. 5s, 1950... .. . $109) NC. 0.5 0 Ji-J don’t do it like them? 
Utica Gas & Elec. ref. & ext.5s,1957 120 42 121 #117) NC. 224 «198 #415 
Utilities 
2414 104 1.00 100 14.0 $223.3 
371? 1.00 1.00 36.0 $223.3 FI-A Cord Reports 
Vanadium Corp. conv. s.f.5s,1941. 84 $9 9434 83 102 D602 D276 3.8 0 Al-O on Auburn 
Vandalia R.R.: 
1023.9 $102 NC. *123 9.0 0 FI-A 
NG 5:00 MN NE of the effects of the new 
PE SEC regulations demanding in- 
1944... 4g 105 290 2599.1 2.2 formation ‘on changes on security 
e 
58 86 57% NC. 055 D051 1.4 0 MI1-S 
Midis 102% N.C. 036 096 4.9 6.6 MI-N | Sharp rises or falls in volatile stocks. 
eee Case in point: Cord Corporation 
Virginia & Southwestern Ry.: ~~ 
Se, 2088. 9734 NC a8 which reports that on March 31 it 
held 40,218 shares of Auburn Auto- 
irginian Rwy.: 
MN | Mobile Company common, reflecting 
“(st 0 ee 105 42 106 104% 102% 1.50 1.70 5.0 0 MI-N purchases of 1,000 shares during the 
D-Deficit. S-Subsidiary. *Earnings of pa ‘or or assuming company. {Callable as a whole only. §Guaranteed by 15 month. 
panies. #Guaranteed companies. 11934 hus far in 1935. N.C.-Noncallable. 
maturity. Call Prices: Figures given are the present prices if any. These often a wae in later years. a-Company recentlyre- | gych revelations of stock purchases 
crgaized, b-Ava whale only beginning Apri 1939. «whol only begining December, 1940. | would have saved many a “short” 
| from a trimming. 
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‘\ Or Gossip a Customers’ Man er 
Hears Around Broad and Wall ‘aie 


American Radiator sold 3,500 of its new Neo-Angle bathtubs through its ad- 
campaign in ninety leading cities last year—so a new campaign in one hundred 
cities will open soon. . . . The plan to change the name of Hahn Department 
Stores to Allied Stores has an interesting story behind it—and it took quite 
awhile to find a new name which didn’t sound too familiar. . . . A recent 
survey by the Securities & Exchange Commission discloses that there are over 
50,000 investment services in the country—that probably means two advisors for 
each investor if present market activity is any guide. . . . Quaker Oats’ new 
Crackels comics will feature lion tamer Clyde Beatty during the annual caravan 
of the greatest show on earth—the whips which will be distributed can be used 
on children who won’t eat their cereal. . . . Hiram Walker may shortly 
launch a Scotch whiskey made from ingredients imported in bulk from Scotland— 
tariff savings would make it possible for the company to retail the finished 
product at $3 per quart, against $4 a fifth for standard imported brands at 
present. ... 


The capital of the country is still in the District of Columbia and not in 
the pockets of the Fords, Mellons, Morgans and Rockefellers as the 
radiorators would have you believe. 


American Ice and City Ice & Fuel will soon embark on the most aggressive 
campaign against electrical refrigeration yet—they refuse to regard the ice man 
as one of the forgotten men. . . . Recent strength in Technicolor is said to 
be due to the buying of a controlling interest by one of the leading movie 
producers—about the only one which can afford the luxury of a merger right 
now is Loew’s. . . . The new radio series of Phillips-Jones features true 
ghost stories for the first time on the air—it’s probably the first time that the 
spirits have been employed to sell collars. . . . Signs of the next war are 
to be found in the rumors that Electric Boat (submarines) wants to buy the 
Groton iron works property now owned by Atlantic Coast Fisheries—this is 
one manufacturer which would not need additional plant capacity unless there 
was another world war. . . . Reductions of 20 per cent in the list price of 
60 per cent of the incandescent lamps made by General Electric and Westinghouse, 
predicted in this column awhile ago, finally came on April 1—the date suggests 
that it was an April fool joke on Japanese competitors. . 


A year ago the U. S. recognized Russia—now business is trying to get the 
Administration to recognize the recognition. 


Owens-Illinois Glass, generally regarded as the leading bottle stock, should not 
be overlooked as a home modernization beneficiary—its glass wool insulating 
division is fast becoming an important source of earnings. . . . Pyrene 
Manufacturing is introducing a new chemical fire extinguisher without the push— 
it operates by compressed air, requiring no hand pumping and is particularly 
suitable for chemical and electrical fires. . . . Add to prospective listings 
on the Big Board the names of Armstrong Cork and Natomas, now on the New 
York Curb, and Ely & Walker Dry Goods, a possible promotion from the St. Louis 
Stock Exchange. . . . Several chart keepers who are calling Coca-Cola the 
perfect chart stock of the year are now predicting that the shares will break 
220—if the temperature breaks the same figure, maybe it will? . . . Neither 
General Motors nor Chrysler is overlooking the possibility of a swing to a rear- 
engine car in the low price range—perhaps they see the sales advantage of 
getting the backseat driver up front. : 


Don’t take any of those bets that the United States will sell Louisana back 
to France—they’re too much of along shot. 


National Biscuit is having plenty of trouble explaining the recent weakness 
of the stock to its stockholders—some of them want to know why the stock has 
had a consistent decline since Ogden Mills became a director two years ago. 
. . . Goodrich Rubber is embarking on the largest advertising campaign in 
its 65 years of history—that’s stretching a rubber campaign. . . . York Ice 
Machinery hopes to expand its market this spring with a new low priced 
portable air conditioner which can be installed as easily as an electric refrig- 
erator. . . . The latest in bakery products is Prune-O-Wheat bread which 
combines certain laxative properties—now the bakers will be accused of en- 
croaching on the drug field. . . . Brown & Williamson, makers of Kool, 
Raleigh and Wings cigarettes, beat its larger competitors to the post with 
exclusive rights to broadcast the 1935 Kentucky Derby over a nation-wide 
hook-up. . . . This is a reminder that the horse race lotteries are having 
their influence in the most surprizing places—one New York restaurant has 
changed the name of its hamburger-and-roll to “sweepsteak sandwich.” 
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The Best Seller of the Year Among 
Financial Books 
“A Successful Investor's 
Letters to His Son” 


FIRST PRINTING, DECEMBER, 1934 
SECOND PRINTING, JANUARY, 1935 
THIRD PRINTING, FEBRUARY, 1935 
FOURTH PRINTING, FEBRUARY, 1935 
FIFTH PRINTING, MARCH, 1935 
SIXTH PRINTING, MARCH, 1935 


“The Book Which is Revolu- 
tionizing the Investment 
Thought and Practice 
of America” 


$1.50 — CARTER PRESS — 
524 EVANSTON BLDG.—MINNEAPOLIS 


Mergers 
Rehabilitations | 


Inquiries solicited from 


responsible sources 


H. D. WILLIAMS 


120 Broadway New York City 


COMMERCIAL ART 
AND 


ILLUSTRATIONS 


60 MURRAY STREET, NEW YORK 


MAKE YOUR OWN CHARTS 
Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 
Each sheet 8% by 11 inches, sufficient for a six- 
months’ arithmetic record. Orders received before 
May 1 will receive free a chart of the course of 
business since 1900 (33 by 17 inches). 

Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 


130 Cedar Street, New York 


HOW TO ANALYZE 
COMMON STOCKS 


Utterly new concept in security 
analysis. Ask for Book 101A. 


The TILLMAN SURVEY 


24 FENWAY 


ADDRESSING EQUIPMENT 


“Before you invest, investigate” 
There are only two complete mechanical Addressing Sys- 
tems manufactured and sold in the United States. Why 
buy one until you have investigated the other? Get 
details from 


THE ELLIOTT ADDRESSING MACHINE CO. 
Incorporated 1900—Rated AAAl 
137 Albany Street, Cambridge, Massachusetts 


WETSEL’S speciar OFFER 


Our weekly bulletin, ‘‘Market Ac- 
tion,’’ is for traders and long-term 
investors who want to know When to 
Buy and When to Sell leading, ac- 
tive stocks. Recommendations are 
definite and complete. Free sample 
copy on 4 weeks for $1. 
WETSEL Market Bureau, Inc. 
624A Empire State Bidg., New York 
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AMONG THE BULLS AND BEARS 


%& The ratings used are from 
Financial World Inde- 
“Last B 
& B” refers to the last pre- 
vious item in this department. 


The 
pendent Appraisals. 


Air Reduction 4 bo. 

Commitments, last recommended 
at 105 (B&B, Mar. 27), may be re- 
tained at current prices around 112 
(indicated yield, 4%). According to 
early estimates, the first quarter re- 
port will show around $1.30 a share 
earned, as compared with $1.18 in 
the initial three months of last year 
and 45 cents in the comparable 
period of 1933. Continued expan- 
sion in sales of oxyacetylene gases, 
reflecting increased demand from the 
steel industry and the railroads, ac- 
counts for the gain, which should be 
maintained during the second quar- 
ter. (Factograph No. 49.) 


Aluminum Co. of America 4 Cc 

Avoidance advised at 58 (B&B, 
Aug. 29,’34) is still counselled at 
current prices around 38. While the 
so-called ““Mellon monopoly” was able 
to increase earnings by 300 per cent 
last year, profits equalled only $4.41 
a share on the preferred stock which 
is entitled to cumulative dividends of 
$6 annually. In 1933 earnings of 
$1.13 per preferred share were re- 
ported. Thus the common stock still 
seems to be far removed from earn- 
ings unless further sharp gains are 
recorded. 


American Machine & Foundry 4 B 

Well adjusted to current earnings 
around 20 and transfer into more 
promising situations advised (yield, 
4%). The introduction of a new 
high-speed cigarette making machine 
last year aided in expanding sales 
by 40 per cent and lifted per share 
earnings to $1.11 as compared with 
72 cents in 1933. As the new de- 
mand for the improved machine has 
been fairly well satisfied, it is doubt- 
ful if further gains will be shown 
this year. The present 80-cent an- 
nual dividend may be regarded as 
reasonably secure but the possibility 
of an increase appears rather remote 
at present. (Last B&B, Dec. 26, ’34.) 


American Rolling Mill 4 C+ 

Suitable for long term speculative 
commitments, around 17. Declara- 
tion of $9.50 a share dividend on the 
company’s 19,430 shares of 6 per 
cent cumulative preferred, payable 
June 1, clears up all arrears on the 
issue and makes a total of $13.50 a 
share declared this year; payments 
of $2 each were made March 1 and 
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April 1. As the entire payment re- 
quires only $265,261, financial posi- 
tion is not impaired and any further 
improvement in earnings this year 
should place the common in line for 
dividend resumption. (Factograph 
No. 183, Last B&B, Feb. 20.) 


Anchor Cap4 | B 

Moderate speculative holdings need 
not be disturbed, around 14 (yield, 
4.8%). Operating income increased 
16.5 per cent last year but with 
higher taxes and depreciation charges 
and expenses in connection with 
patents acquired, net income declined 
around $2,000 to $527,283. But on 
the increased number of common and 
preferred shares outstanding, earn- 
ings were equal to 96 cents a share 
as against $1.42 on the smaller num- 
ber outstanding in 1933. (Last B&B, 
Dec. 12, ’34.) 


Belding Heminway 4 C+ 

Speculative holdings of the stock, 
now around 11, need not be disturbed 
(indicated yield, 4.5%). The forth- 
coming report for the first three 
months of this year is expected to 
show around 40 cents a share earned, 
a moderate increase over the 34 cents 
shown in the initial quarter of a year 
ago. With Dame [Fashion demand- 
ing the use of more silk in the new 
spring and summer styles, Belding 
Heminway is expected to continue 
the upward trend of earnings which 
has been in evidence since early 1933. 
(Factograph No. 184, Last B&B, 
Oct. 3, ’34.) 


RATING CHANGES 


Subscribers should revise ratings 


according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Atlantic Coast Line pfd..B to C+ 
Atlantic Coast Line com..C+to C 
Operating net down further 
Burns Bros. pfd. ‘‘A”’ D+to D 
Remains deep in the red 
Cream of Wheat com....B to B+ 
Stable income producer 
General Asphalt com....C+toC 
Hurt by shrinking profit margin 
Interstate Dept. Stores com.C +to C 
Uncertain earnings outlook 
National Sugar Ref. com.B to C+ 
Net drop clouds dividend 
Standard Brands com B toC+ 
Slim margin over dividend 
Texas Gulf Sulphur com..B+to B 
Must expand net for dividend 
Tidewater Asso. Oil com...C+to C 
4th qutr. net hurt by price wars 
United Air Lines com....C to D+ 
Air mail rates unprofitable 
West Penn Electric “A”...B to C+ 
Rate cuts hurt earnings 


% Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 


their accuracy or for the 
opinions which are offered. 
Chrysler 4 


Shares around 34 continue to be 
among the most attractive of the mo- 
tor group (yield, 2.9%). Shipments 
of 249,064 cars in the first quarter 
represented an increase of almost 50 
per cent over the same period of a 
year ago and broke all previous rec- 
ords in company’s history. While 
costs are somewhat heavier than last 
year, company should make a favor- 
able comparison with the first quar- 
ter earnings of 1934 which equalled 
76 cents a share. The report is due 
for publication early in May. The 
possibility of another cash extra in 
June, which for a time was believed 
to be unlikely, is now receiving re- 
newed consideration. (Factograph 
No. 3, Last B&B, Mar. 13.) 


Coca-Cola 4 A 

Recent prices of around 200 gener- 
ously discount earnings and near 
term prospects, and profit taking 
appears warranted (yield, 4%). 
Neither on an earnings basis ($12.31 
a share shown last year) nor on yield 
can the shares be regarded as attrac- 
tively priced, and recent spectacular 
advances seem to have been based 
largely on expectations of a 4-for-1 
split-up. Even though somewhat 
higher prices may later be seen, con- 
servative policy dictates profit tak- 
ing at current levels. (Last B&B, 
Nov. 21, ’34.) 


Continental Can 4 A 

Holdings, last recommended for re- 
tention at 67 (FW, Feb. 20), may be 
maintained at current prices around 
70 (yield, 3.4%). While a portion 
of the company’s increased earnings 
is being utilized to acquire additional 
manufacturing properties, it is not 
expected that this action will defer 
the declaration of an extra dividend 
in the early half of this year. Di- 
rectors are scheduled to meet April 
10 but whether more than the regu- 
lar quarterly distribution of 60 cents 
will be declared is uncertain. With 
annual earnings running above the 
$4 level and finances in excellent 
order, company could well afford a 
more generous dividend policy. (Fac- 
tograph No. 27, Last B&B, Sept. 19, 


Food Machinery 4 c+ 

Better adjusted to earnings at 29 
than when last recommended at 24 
(B&B, Feb. 20) but long term specu- 
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(yield, 3.4%). Fulfilling previous 
predictions, Food Machinery has es- 
tablished a regular $1 annual rate 
with the declaration of a 25-cent 
quarterly distribution, payable April 
15. With earnings for the fiscal year | | 


lative holdings may be_ retained 


ended September 30, 1934, equal to 
$2.29 a share, the rate may be re- 
garded as conservative and any fur- 
= ther earnings gain would probably T H F C LY AS F 
warrant an extra. (Factograph No. 
229, Last B&B, Feb. 20.) 
Gamewell + | NATIONAL BANK 
» Liquidation of holdings, last ad- 
S vised at 1114 (B&B, Oct. 3), still 
r recommended at current prices OF THE CITY OF NEW YORK 
0 around 7. Operations for the nine 
a months ended February 28 resulted 
x in a deficit of $2.51 a share, against “.° 
e a deficit of $1.87 in the previous fis- Statement of Condition, March 4, 1935 
t cal year, indicating that the current 
° year will be the most unprofitable in 
; the history of the company. Special- RESOURCES 
izing in police and fire alarm systems 
for cities, the company is suffering Caso anD Due From Banks. . . . « « $ 531,985,879.83 
e from the reduced expenditures of U. S. GoveRNMENT OBLIGATIONS, DIRECT AND FULLY 
municipalities which have been GUARANTEED . © © e© $42,342,626.87 
] forced by stringent economies. StTaTE AND Municipat SEcurRITIES 
1 Hudson Motor 4 ro Orner STATE AND Municipat SECURITIES 30,104,263.63 
esentation the shares, MATURING WITHIN TWO YEARS . « « « «© 9,525,368.90 
\ ound 7, not advised. Negotia- FeperAt Reserve Bank Stock ...- .. 8,160,000.00 
tions leading to a $6 millions loan 88.979 862.19 
have been announced, and the com- HER BONDS AND SECURITIES @ 
é‘ pany is expected to use funds thus Loans, Discounts AND BANKERS’ AccePTANCES . . 615,071,264.68 
1 figures thus far for 1935 have been 4,095,007.48 
‘ in excess of corresponding 1934 Customers’ Acceptance LiaBILITY . 28,246,850.65 
1 on a satisfactory earnings basis— $1,979 ,296,696.28 
' especially since prices on some lines 
; have been reduced—is not assured. 
' (Factograph No. 100, Last B&B, LIABILITIES 
Dec. 26, ’34.) 
Industrial Rayon A Cc + CapiIraL—CoMMON . © © 100,270,000.00 
Avoidance of the stock, last sug- SurpPLus 6 © @ 50,000,000.00 
gested at 31 (FW, Mar. 6), still coun- Unpivipep Prorirs. . . 14,815,921.28 
selled at current prices arouad 25 RESERVE FOR CONTINGENCIES . 17,656,613.36 
(yield, 6.7%). The results for the RESERVE FOR Taxes, INTEREST, ETC.. 1,792,844.32 
March quarter, due for publication 
this week or next, are expected to CERTIFIED AND CasHiER’s CHECKS 68,869,582.02 
show a sharp decline from the earn- AccerTaNces OuTSTANDING 29,802,826.62 
ings of $1.12 a share reported for IrEMs IN TRANSIT WITH BRANCHES a 1,092,808.44 
the first three months of 1934. Lower LiaBitiry AS ENDORSER ON ACCEPTANCES AND 
rayon prices is the explanation. 1,308,307.13 
| Earnings of $2.23 a share were re- 6,403,327.93 
: ported for 1934 but of this only 22 
| cents were reported for the third caiaiaeieeeaas 
and fourth quarters. Maintenance 
of the present $1.68 annual dividend 
| rate will depend upon a marked United States Government and other securities carried at 
recovery in profits during the re- $149,206,570.57 are pledged to secure public and trust deposits 
mainder of the year. (Factograph and for other purposes as required or permitted by law. 
. No. 170, Last B&B, Oct. 17.) 
Kennecott Copper 4 c+ 
Longer term prospects of company 
lend speculative attraction to shares, 
around 16 (yield, 3.7%). Sales vol- 
ume Jast year was 35 per cent above 
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WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 
NO COMMON STOCK: 


12 Months to pave 28 
1935 934 


Commonwealth & Southern......... p$5.17 =p$5.45 
Kansas City Power & Light........ ps4.03 ps0.39 
6 Months to February 28 

Teck-Hughes Gold .............- 0.24 0.32 
Wesson Oil & Snowdrift........... 1.56 0.32 
2 Months to February 28 

Raybestos-Manhattan ............ 0.22 
, 12 Months to January 32 
Abraham & 2.12 3.01 
American Water Works & Elec...... 0.99 1.24 
Bloomingdale Bros, ............. 0.71 0.35 
eae nil nil 
Emporium Copwell .............. 0.97 0.93 
Engineers Public Service.......... $2.32 72.83 
12 Months to December 31 

1934 1933 

Aluminum Co. of America......... p4.41 p1.13 
American Machine & Foundry...... 1.11 0.72 
American Maize Products.......... 1.81 2.40 
American Water Works & Elec..... 1.03 1.22 
Anaconda Wire & Cable........... 1.95 nil 
Briggs Manufacturing ............ 2.59 0.80 
0.96 0.67 
Consolidated Retail Stores......... 0.01 nil 
a0.31 a0.12 
Derby Oil & Refining............. nil 0.18 
Doehler Die Casting............0. 1.95 0.60 
4.07 3.83 
Federal Bake Shops...........ce0.8 nil nil 
Federal Motor Truck...........e0.8 0.07 nil 
nil nil 
Horn & Hardart (N.Y.).......... 1.60 1.51 
International Cigar Machinery...... 2.13 2.08 
International Printing Ink........ 2.04 p5.05 
2.54 1.58 
2.31 2.15 
McKesson & 0.13 p0.55 
nil nil 
National Sugar Refining.......... 1.04 2.32 
2.19 2.15 
Pan American Petroleum & Transp... nil nil 
Parmelee Transportation ......... nil nil 
Pennsylvania Coal & Coke......... 0.10 nil 
Philadelphia & Reading Coal & Iron nil nil 
nil nil 
nil nil 
Rubinstein (Helena) ............ p1.54 p1.69 
Schulte Retail Stores............. nil eee 
Seaboard Oil of Del.............. 1.10 1.02 
Sloss-Sheffield Steel nil nil 
Spicer Manufacturing ............ 1.37 nil 
Standard Oil of Ohio............. nil nil 
Swift International ............. 3.75 4.08 
1.81 2.93 
Tide Water Associated Oi]......... 0.35 0.61 
nil 
United Air Lines Transp.......... nil cane 
U. S. Industrial Aleohol.......... 4.03 3.56 
ni) 0.46 
Yellow Truck & Coach............ nil nil 


a on class A stock. bh on class B stock. p on pre- 
ferred stock. + on combined preferred stocks. 


ond half of the year were below the 
earlier six months, the profit of 53 
cents a share as against 21 cents 
was in line with expectations. Cop- 
per consumption has been improving 
of late at prices above those prevail- 
ing in the like period of last year 
but earnings are unlikely to equal 
the 1934 levels since a sharp spurt in 
demand took place immediately pre- 


ceding institution of Blue Eagle 


price. (Factograph No. 11, Last 
B&B, Oct. 10, 34.) 


Life Savers 4 c+ 

Shares are only moderately attrac- 
tive, around 22, despite the generous 
yield from current dividend (yield, 
7.38%). Earnings in the fourth 
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quarter continuing slightly above 
the like preceding period, and for 
the year $2.33 was earned as against 
$2.16 in 1933. Working capital in- 
creased around $200,000 last year 
to $2.2 millions. Sales volume did 
not show any marked gains to ac- 
count for the increase in earnings; 
although expenses were well con- 
trolled, other income increased 
sharply and miscellaneous deduc- 
tions were lower than in 1938. 
Merchandising policy has apparently 
been successful in maintaining com- 
pany’s trade position; competition, 
however, remains keen and costs 
seem certain to trend higher. (Last 
B&B, Nov. 28, ’34.) 


Ohio Oil 4 C+ 

Company’s longer term prospects 
justify retention of present hold- 
ings, around 10 (yield, 4.5%). 
While there was a deficit in the 
fourth quarter of 7 cents a share, 
after adjustments, the earnings for 
the year of 32 cents a share com- 
pares with the loss of 54 cents in 
1933. Moderately better crude oil 
prices and the stimulation of the 
more active marketing season for 
gasoline consumption should im- 
prove earnings during the im- 
mediate period. Large reserves of 
crude oil and eventual settlement of 
some of the major problems provide 
the basis for optimism on the equity 
as a long-range speculation. (Fac- 
tograph No. 62, Last B&B, Nov. 
21, ’34.) 


Packard Motor Car 4 Cc 

Moderate speculative holdings of 
the common, around 33, may be re- 
tained for the long term. Sales 
volume declined around 24 per cent 
last year and with expenses increas- 
ing, due in part to introduction of 
new model, operations were at a loss 
equivalent to 49 cents a share. In 
1933 there was a small common 
share balance. While another def- 
icit is indicated for the quarter re- 
cently ended because of delay in 
shipments of new model in lower- 
priced field, advance sales are satis- 
factory and the current period 
may be in the black. (Factograph 
No. 126, Last B&B, Jan. 16.) 


Phila. & Reading C.&1.4 D+ 

Representation in the preferred, 
around 27, or the common, at 2, not 
advised. While sales volume has 
shown good improvement, company’s 
operations were at a deficit last year 
for the third consecutive year with 
the loss amounting to 70 cents per 
common share as against the 1933 
deficit of $3.45. But with trans- 
portation and labor costs increasing, 
and more keen competition with 
other fuels, earnings progress will 
be at a slow rate. Funded debt 
burden is also large and_ while 
finances are comfortable, the outlook 
is not clearly defined. 


Republic Steel 4 C 

Both the preferred, around 31, 
and the common, at 10, are worthy 
of retention as speculations in the 
steel industry. Indicated fourth 
quarter deficit was somewhat larger 
than in the comparable 1933 period 
although the year’s loss of $3.45 per 
share compares with the $3.83 per 
share loss of the previous year. 
Operating rate of the first quarter 
recently ended suggests that the 
company may have covered interest 
charges with a small balance for pre- 
ferred, assuming no great charge- 
offs in the period. (Factograph No, 
127, Last B&B, March 13.) 


U. S. Industrial Alcohol 4 C+ 

The stock, around 37, offers long 
term speculative possibilities for lists 
able to retain a commitment of this 
character. Tonnage sales volume 
showed good gains last year and 
with prices at fairly satisfactory 
levels towards the end of the year, 
earnings amounted to $4.04 per 
share as against $3.56 in 1933. In- 
cluded in last year’s profit was $722,- 
467, equivalent to $1.85 per share, 
representing profit on sale of Penn- 
Maryland stock. (Factograph No. 
159, Last B&B, Nov. 21, ’34.) 


U. S. Smelting 4 B+- 

The common shares, around 96, 
are quite speculative, but limited 
holdings need not be disturbed. 
With prices of lead and zinc remain- 
ing unsatisfactory, and below the 
average prevailing in the early 
months of last year, company’s pro- 
duction of silver and gold at higher 
prices has been principal source of 
revenues. And since efforts are be- 
ing made to work low-grade ores, 
earnings in the early months of this 
year declined, with the profit of 45 
cents a share for the first two months 
comparing with $1.18 in the like pre- 
vious period. (Factograph No. 44, 
Last B&B, Jan. 2.) 


Walgreen 4 Bee 
Continues attractive for specula- 
tive commitments around 28 (in- 
dicated yield, 4.5%). Something 
entirely new in dividend policies was 
inaugurated by Walgreen last week 
when directors declared a 30-cent 
distribution, payable May 1. This 
represents a five-cent increase over 
the 25-cent dividend which has been 
maintained quarterly since the in- 
itiation of payments on February 1, 
1933, but should not be accepted as 
the establishment of a new annual 
basis. Directors went on record ‘to 
the effect that, granted a continua- 
tion of favorable earnings, it is their 
intention to declare a quarterly divi- 
dend of 35 cents for August 1 pay- 
ment and another of 40 cents for 
November 1, representing a five-cent 
increase each quarter. (Factograph 
No. 181, Last B&B, Oct. 17, ’34.) 
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The Commodity Situation 


Sugar takes the lead by resuming its advance into the highest 
rice afea since 1929. . . . Refiners, with small stocks on 
and, compete keenly for raw sugar arrivals in anticipation 

of heavy summer demand. . . . Sentiment improves moder- 

ately in grain circles, but not sufficiently to induce heavy 
buying. . . . Copper producers reach restriction agreement. 


OMMODITIES continue to pre- 

sent a decidedly mixed picture, 
both in price movements and in the 
volume and nature of transactions. 
Average prices have been moving 
irregularly downward for almost 
two months, but this has not been 
the trend in all staples, nor can it 
be said that there has been any 
particularly disturbing extension of 
bearish sentiment in those com- 
modities that have been mainly re- 
sponsible for the sag in the averages. 
Uncertainty regarding the immedi- 
ate future, and an unwillingness on 
the part of distributing factors to 
do more than a hand-to-mouth busi- 
ness, have been the chief factors in 
curtailing trade in primary futures. 


The Sugar Situation 


Aside from sugar, few commodities 
have shown any definite upwerd 
trend. Sugar futures, after a very 
short period devoted to consolidating 
earlier gains, resumed the upswing 
and equalled the highest prices of 
1929. Refiners have only moderate 
stocks of raw sugar on hand and 
are preparing now for the seasonal 
expansion of refined demand during 
the summer. There is keen competi- 
tion for arrivals of raw sugar and 
this has spurred the futures market 
into activity and advancing quota- 
tions. But while futures—and re- 
fined sugar also—are at the highest 
in five years, raws have still to 
pass the 1934 high which reflected 
the reduction in the Cuban prefer- 
ential. Incidentally, the refined price 
now includes the processing tax, and 
if allowance were made for this fac- 
tor the current figure would be the 
highest in a bit over four years, in- 
stead of five. ‘ 

Sentiment in the grain trade has 
improved greatly but the moderate 
broadening in business has accom- 
plished as yet little more than to 
establish quotations on a sort of 
dead center. European conditions, 
as well as lack of definite indications 
regarding the full AAA program, 
in addition to the wavering progress 
made by work-relief and bonus legis- 
lation in Washington, act as a 
damper on the courage of even those 
who argue most strenuously on the 
constructive side. Dust storms in 
the West continue, and about 30 per 
cent of the acreage planted to winter 
wheat in the dust-stricken states is 
expected to be abandoned. 

Coffee, which appeared to have 
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reached a point from which some 
recovery might reasonably have been 
expected, merely developed an aim- 
less movement around the low levels. 
In Brazil, as in the United States, 
the government takes an officious as 
well as official interest in the welfare 
of its agriculturists, and uncertainty 
regarding the extent and effect of 
pending legislation in the Southern 
republic, as well as the sharp falling 
away in demand from Germany 
which has gone “ersatz,” keeps the 
coffee market jittery. 

Copper prices have shown new 
firmness since the reaching of an 
agreement to restrict production out- 
side of the United States to the 
extent of 240 thousand tons annually 
and to establish uniform marketing 
practices. Three years ago a similar 
conference was held but no agree- 
ment was reached at that time. 
Since then the demand for copper 
abroad has expanded to record 
figures, but along with this normally 
favorable condition was the equally 
rapid expansion of production which 
has held above the volume of con- 
suming demand. The agreement has 
yet to prove its effectiveness, how- 
ever, for it is expected that pro- 
ducers of virtually half the world’s 
output will ignore the decision to 
control production. It is doubtful if 
Canadian producers will cooperate to 
any extent, as the greatest amount 
of Canadian copper is a by-product, 
and the production cannot be cur- 
tailed without unnecessarily restrict- 
ing the output of other metals. 
Canada produced 172 thousand tons 
of copper Jast year, against 120 
thousand tons in 1929; Japan, Ger- 
many, Russia, Mexico, and other 
countries, with a combined produc- 
tion somewhere around 250 thou- 
sand tons, also are expected to make 
every effort to increase, rather than 
to decrease, production. So the 
agreement, while a long step in the 
right direction, evidently faces hard 
sledding. 


Uncle Sam Collects 


ARNINGS of American Water 

Works & Electric Company 
amounted to $1.03 a share in 1934, 
Taxes for the year amounted to 
$2.94 a share. The _ stockholders 
need go no further in finding some- 
one to blame for last week’s reduc- 
tion in the $1 annual dividend rate 
to 80 cents. 


12 Lectures on 


Stock Market Operation 
A $20 Course for Only $2.00! 


“REALIZING 
SECURITY PROFITS” 


(Until recently the Course with Consulta- 
tion Privilege sold at $20.00) 


By Orline D. Foster ..........+: $2.00 


Just to close out quickly a small re- 
maining stock, this course in stock 
market operation is now offered, with- 
out consultation privilege, at 90% less 
than the former price. The author, 
an experienced trader in stocks and 
formerly special writer for Forbes, 
devotes the first three lectures to ele- 
mentary market facts and principles 
to guide the beginner. However, the 
other nine lectures should profit the 
more experienced market trader as 
well. All in a flexible leatherette, 
loose-leaf post binder, alone worth 
$1.00 to $1.50. Think of receiving all 
these lectures on Stock Market Opera- 
tion for $2.00, instead of $20.00. 
Here is 


W hat the 12 Lectures Discuss 


Lecture No. 1--THE PURPOSE OF THE STOCK 
MARKET—CORPORATE SECURITIES—THE NEW 
YORK STOCK EXCHANGE. 

Leeture No. 2—COMMISSION HOUSES (Known as 
AN ACCOUNT—MAR- 
GINAL TRADING. 

Lecture No. 3—FUNDAMENTAL AND TECHNICAL 
CONDITIONS WHICH DETERMINE TRENDS— 
MAJOR AND MINOR MOVEMENTS—BAROMETRIC 
INDICANTS. 

Lecture No. 4—THE PSYCHOLOGY OF TRADING— 
THE CUSTOMER'S MAN—DISCRETIONARY AC- 
COUNTS—INVESTMENT COUNSELORS. 

Lecture No. 5—CHOOSING YOUR STOCKS—THE 
PURPOSE OF INVESTMENT OR TRADING—IN- 
COME—CAPITAL INCREASE. 

Lecture No. 6—CHARTS AND THEIR USE—THE 
BUSINESS CYCLE—AVERAGES—MAKING THE 
CHART—TREND LINES—VOLUME. 

Lecture No. 7—-TRADING IN A BULL MARKET— 
ACCUMULATION—THE TROUGH—THE REVIVAL 
—THE UPWARD TREND—27 FUNDAMENTAL 
SIGNALS OF A DEFINITE UPTURN IN TREND 
—18 TECHNICAL SIGNALS OF A DEFINITE 
UPTURN IN TREND—INTERMEDIATE MOVES— 
REACTIONS—THE CLIMAX. 

Lecture No. 8—TRADING IN A BEAR MARKET— 
THE DOWN TURN—RALLIES—INDICATIONS OF 
BOTTOM—SHORT SELLING. 

Lecture No. 9—POOLS AND THEIR METHODS— 
THE BULL POOL—THE BEAR POOL—POOL IN- 
DICATIONS. 

Leeture No. 1O—-RELTABLE SOURCES OF FINAN- 
CIAL INFORMATION—CURRENT NEWS—STA- 
TISTICS FOR BAROMETRIC ANALYSIS—SPE- 
CIALIZED NEWS. 

Lecture No. 11—READING THE TICKER TAPE— 
DETECTING A CHANGE OF TREND. 

Lecture No. 12—OLD WALL STREET MAXIMS— 
MARKET POINTERS—DEFINITIONS. 


It is hardly conceivable that anyone, 
having more than a passive interest 
in the stock market, could fail to ob- 
tain a big $2.00 worth of ideas on 
stock trading theory and technique 
from this carefully planned course of 
lectures, originally selling for $20.00. 
Return the coupon with $2.00 now, 
while you are thinking about it, and 
while we still have copies on hand. 


Book Buyers in New York City add 2 per 
cent for New York City Sales Tax. 


We supply Any Book You Want. 


Mail Coupon With Remittance to 
FINANCIAL BOOK SERVICE, 


GUENTHER PUBLISHING CORP., 
53 Park Place, New York, N. Y. 


FINANCIAL BOOK SERVICE, 
GUENTHER PUBLISHING CORP., 
53 Park Place, New York, N. Y. 


For $2.00 (Check or Money Order) en- 
closed with this coupon, please send by re- 
turn mail, one complete set of 12 lectures 
on Stock Market Operation, called = 
“REALIZING SECURITY PROFITS,” by 

Orline D, Foster. 


Name . ef ee eee 
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Dividends Declared 


Regular 
Re- of 
Company Rate riod ab Record 
Alaska Juneau Gold............ 15e May 1 Apr. 15 
Amer. Cities Br. & Lt., A.......75¢ May 1 Apr. il 
Amer. Home Products.......... 20e M May 1 Apr. 15 
Brown Shoe pf.............-. $1.75 | May 1 Apr. 20 
Bronze............... May r. 
Central Kansas Pr. 7% pf..... $1.75 8 Apr. 15 Mar. 31 
Q Apr. 15 Mar. 31 
Cervo de 50c .. ay 1 Apr. 15 
Cluett, Peabody............... 25 May 1 Apr. 20 
Ma Power $5 pf....... $1.25 July 1 June 15 
$1.50 Q July 1 June 15 
OS) =e $1.65 Q July 1 June 15 
Do 7% vt eae $1.75 Q July 1 June 15 
Dayton Pr. & Lt. pf............ 50c M May 1 Apr. 20 
Enamel Products............... 10c .. Apr. 1 Mar. 28 
Fairmont Creamery (Del.)...... 25e 8 Apr. 1 Mar. 21 
Federal Knitting Mills... May 1 Apr. 15 
$2 Apr. 1 Mar. 22 
Do7 $1.75 1 Mar. 22 
General Mills, Inc.............. 75¢ ay 1 Apr. 15 
ay pr. 
Hartford 6834c May 1 Apr. 15 
Hercules Powder 7% pf....... $1. “4 May 15 May 3 
omestake Mining.............. pr. 
Lake Erie Pr. & Le? 7% pi.....$1.75 Q Apr. 1 Mar. 25 
Do 6% 2nd pf............. 3 Apr. 1 Mar. 25 
$1.6214 July 1 June 15 
Liquid Carbonic............... 25¢c Q May 1 a 16 
Lowell Electric Lt.............. 90¢ $ Apr. 13 Mar. 30 
Los Angeles G. & E. 6% pf... .$1.50 May 15 Apr. 30 
Maine Gas Cos. pf........... $1.50 Q Apr. 15 Mar. 26 
Q May 1 Apr. 12 
MclIntyre Porcupine M.. 8 June 1 May 1 
Mississippi Power $7 pf... ae “$1. 75 Apr. 1 Mar. 20 
Montana Power $6 pf......... $1.50 1 Apr. 10 
National Distillers Products... . .50c May 1 Apr. 15 
National Lead pf. B.......... $1.50 Q May 1 Apr. ly 
Newberry (J. J.) pf........... $1.75 g June 1 May 16 
New Jersey Zinc............... 50¢ May 10 Apr 
sete: York Telephone............ $2 Q Mar.30 Mar. 30 
Ohio Tel. Service 7%......... $1.75 Q Apr. 1 24 
an-Amer. Airways............ ay pr. 
Philadelphia Co................ 20¢ Apr. 25 Apr.. 8 
Philadelphia Elec. Co........... 45¢ Mar. 1 Apr. 10 
50c May 9 Apr. 11 
Republic Stamp & Enam.. . -25¢ Q Apr. 10 Apr. 1 
knode Isi. Elec. Pr........... $1.50 Apr. 1 Mar. 31 
pr. 
St. Croix 50c Apr. 15 Apr. 5 
Salt Creek Prod: 20¢ 1 Apr. 15 
South Calif. Edison........... 3714e May 15 Apr. 20 
Spicer 75e Q Apr. 15 
Oo. of Q May 1 Apr. 6 
Syracuse I. Tid 6% wf...... $1.50 Q May 15 . 20 
6244 Q May 15 Apr. 20 
oe $2 8 May 18 Apr. 20 
Lamp CV. pl.......... 
United L. & “Dei. ) 7% pr. 
Do 6.36% pr. pf ond 
ay pr. 
eae M May 1 Apr. 15 
US, 584%c M June 1 May 15 
une 
M July 1 June 15 
M July 1 June 15 
50e M July 1 June 15 
Warren Foundry & Pipe........ 50c .. May 1 Apr. 15 
Washington Gas Light......... 90e Q May 1 Apr. 15 
i ay 
Wie B 20¢ .. May 15 1 
Wisconsin ees 7% pf... .$1.75 Q Apr. 30 Apr. 20 
De 25c M Sept. 2 Aug. 20 
25c M 1 Sept. 20 
Accumulated 
Amer. Rolling Mill 6% pf B....$9.50 .. Apr. 15 5 


Amer. Smelting & Ref. 2d pf... $4.50 -; June 1 May 10 


Michigan EL Pr. 75c .. Apr. 15 Mar. 30 
.. Apr. 15 Mar. 30 
Tung-Sol L 1 Apr. 19 
Extra 
Alaska Juneau Gold............ 15c .. May 1 Apr. 15 
Homestake Mining.............. $2 .. Apr. 25 Apr. 
N. Y. & Honduras Rosario...... 50c .. Apr. 27 Apr. 16 
Increased 
50c 15 Apr. 10 
Waigreen Co 30c May 15 
Reduced 
Amer.-Water Wks. & El........ 20e Q May 15 Apr. 12 
Telautograph Corp............. Apr. 15 


The Bond Market 


With the exception of issues selling well above call prices, 


high 


rade bonds displayed stronger tendencies last week. 


Secondary bonds, especially railroad issues, rallied early in 
the week on news of the I.C.C.’s decision in the rate case. 


Delaware & Hudson 4s 


Selling at a price yield 534 per 
cent currently, and about 8 per cent 
to maturity, Delaware & Hudson 
first and refunding 4s, 1943, appear 
to discount the adverse factors in 
the situation and to offer moderate 
attraction as a semi-speculative in- 
vestment. The report of the Dela- 
ware & Hudson Company, issued 
last week, shows a net loss for 1934 
of the subsidiary railroad corpora- 
tion of $2.6 millions, which had been 
amply foreshadowed by monthly 
operating statements. While this 
showing was not especially satisfac- 
tory, it represents a gain of over $1 
million as compared with 1933. Since 
the bonds are an obligation of the 
parent company as well as of the 
railroad corporation, the status of 
D. & H. Company and its investment 
account determines in large part the 
investment standing of the 4s of 
1943. The 1934 report shows de- 
preciation of investment assets, but 
the portfolio losses were not as great 
as had been feared. Market value of 
holdings in non-affiliated companies 
as of December 31, 1934, was $35.1 
millions. This represented a depre- 
ciation of about $5.5 millions from 
the 1933 figure, but a gain of $1.4 
million as compared with the end of 
1932. There has been further de- 
preciation in the market for D. & H.’s 
large holdings of New York Central, 
since the end of 1934, of about $3.4 
millions, but the current market 
value of the portfolio still provides 
impressive protection for the com- 
pany’s obligations, including the rail- 
road bonds. Bonds make up a sub- 
stantial part of the investment 
holdings of the D. & H. 


Gatineau Power Bonds 


Current prices for the mortgage 
bonds of Gatineau Power Company 
appear to discount the adverse fac- 
tors quite liberally; moderate hold- 
ings may be retained. The bonds of 
the Canadian power companies with 
contracts to supply power to the 
Ontario Hydro-Electric Commission 
dropped sharply to new lows last 
week on news that the Ontario gov- 
ernment had introduced bills in the 
legislature providing for cancellation 
of these contracts. Ontario Hydro 
accounted for about half of Gati- 
neau’s gross revenues last year. It 
is reported that the intention of the 
provincial officials is to cease pur- 
chases entirely from the other con- 
cerns, but to continue purchases 
from Gatineau on a new basis. 


American Smelting 5s 


These high-grade bonds offer a 
relatively attractive current yield at 
present prices, but are not suitable 
for purchase by the average investor 
as long as they sell appreciably 
above par, at which level they are 
callable. American Smelting 5s 
dropped to a new 1935 low as a re- 
sult of discussion of the possibilities 
for redemption at the company’s an- 
nual meeting. The directors have 
given serious consideration to re- 
demption of the issue, but the im- 
plication of the president’s remarks 
was that this action might depend 
upon the development of a favorable 
market for the liquidation of the 
company’s excess metal stocks, 


Alleghany 5s of 1950 


The outlook for the non-interest 
paying 5s, 1950, is not sufficiently 
promising to lend much attraction, 
even on a purely speculative basis. 
There has recently been a small 
spread between the market for the 
free bonds and the certificates repre- 
senting assents to the recapitalization 
plan. The plan has been approved 
by the Circuit Court of Appeals and 
it appears unlikely that appeal will 
be taken to the U. S. Supreme Court. 
Unless an appeal should be taken and 
sustained, under the terms of the 
Federal Bankruptcy Act, the plan 
will be binding upon all bondholders, 
including those who have not yet 
assented. The stamped bonds, i.e., 
those from which coupons up to 
October 1, 1939, have been detached 
in exchange for the new preferred 
stock, naturally sell several points 
lower. Eventually practically all of 
the 5s of 1950 will assume the latter 
status, and will probably continue to 
sell in a very low price range, in 
view of the doubtful value of most 
of the collateral for this maturity. 


Studebaker 6s, 1945 


Although these debentures repre- 
sent a senior obligation of the new 
company, they are too speculative 
for the purposes of the average in- 
vestor. The low prices at which 
Studebaker 6s, 1945, are currently 
quoted reflect two factors, doubt as 
to the long term trend of profits of 
the new company, and the semi- 
contingent interest basis which is in 
effect up to January 1, 1938. Prior 
to that date, interest will be a fixed 
charge only up to 8 per cent, the 
remainder being payable out of net 
earnings (if realized) at the discre- 
tion of the directors. B 


THE FINANCIAL WORLD 
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NEWS BEHIND THE TICKER 


concluded from page 340 


are being—reflected in the buying of 
equipment, which is not up to the 
expectations of a month or so ago. 
Recent selling in other quarters has 
been scattered and opinion is that it 
is not important. The banks are 
still liquidating and there continues 
to be some selling coming from trust 
accounts which are intent on getting 
in a more liquid position against any 
contingency. Rumors in the Street 
of foreign liquidation because of the 
great number of sales for delayed 
delivery were not credited by houses 
which usually handle the bulk of that 
business. It is stated that neither 
England nor the Continent has been 
doing much of anything recently, 
even refusing to be tempted by the 
better action of the oils and cop- 
pers which are favored speculations 
abroad. 


ELIEF is that the weakness in 
U. S. Smelting, Penney, and 
several other stocks is due to liquida- 
tion by the banks. And in this con- 
nection, some of the rumors about 
Smelting’s earnings which came from 
banking interests prior to the dismal 
showing for the first two months 
would seem not unlike unloading 
methods of the days before the SEC. 
The Street, a week or so ago, heard 
that U. S. Smelting was earning at 
the rate of better than $2.50 per 
month, the report coming from a 
source closely identified with one of 
the large downtown banks. (The 
rumors were not, incidentally, re- 
peated here.) On the strength of 
this so-called inside information, 
some buying was attracted to 
the stock. It is now _ evident 
that the rumors were spread to 
facilitate liquidation; and on the 
break, some accounts were rein- 
stated. From the same source now 
comes the report that Bethlehem 
Steel did well in the quarter recently 
ended, and that the stock is under 
accumulation by insiders. But per- 
haps the blind followers of these tips 
will be a bit more cautious now. 


HE Street hears that there will be 

a demonstration in the list after 
the passage of the work-relief bill, 
which may definitely establish the 
trend. Some of the buying has been 
based on this possibility; the option 
market would seem to confirm the 
reports, but it remains to be proven 
whether the professionals who have 
been badly whip-sawed in the recent 
skirmishes will wish to make another 
effort to boost prices. At any rate, 
floor traders appear somewhat more 
cheerful, and although the general 
feeling is that individual issues offer 
better prospects than the list as a 
whole, it is hoped that at worst, a 
slow recovery in prices will be seen. 


APRIL 10, 1935 


Pierce-Arrow 
to Reorganize 


LOSELY following the reorgan- 

ization of Studebaker Corpora- 
tion, which was widely advertised as 
the first automobile company ever to 
come out of receivership, announce- 
ment was made of completion of 
arrangements for reorganization of 
Pierce-Arrow Motor Car Company, 
the Buffalo, N. Y., manufacturer of 
high priced cars. Since common 
stockholders of the old company re- 
ceive only rights to subscribe to con- 
vertible preferred stock of the new, 
which rights expire in fifteen days 
from the announcement date (March 
80), the New York Stock Exchange 
has announced that trading in the 
old Pierce-Arrow stock will be sus- 
pended April 11. As was the case 
with Studebaker, which controlled 
Pierce-Arrow for several years prior 
to its receivership, the practical 
effect of the reorganization appears 
to be the wiping-out of the equity 
of the old common stock. 


NEW BOOK REVIEWS 
Briefed for Busy Readers 


INTERNATIONAL MONEY MAR- 
KETS. By John T. Madden and 
Marcus Nadler. Prentice-Hall, New 
York. 548 pp. $5. Dean Madden and 
Professor Nadler of New York Uni- 
versity analyze the many radical 
changes which have occurred in inter- 
national finance during the past few 
years. The book introduces for the 
first time a comparative study of the 
New York money market with the 
money markets of the world. 


HOURS AND WAGES PROVI- 
SIONS IN NRA CODES. By Leon 


C. Marshall. The Brookings Institu- © 


tion, Washington, D. C. 120 pp. 50 
cents. The fourth of a series of 
studies of NRA undertaken by the 
Institute of Eccnomics giving complete 
tabulations of the hour and wage pro- 
visions of the codes for all industries. 


REVELATIONS CONCERNING 
MONEY AND BANKING WITH 
PROPOSED REFORMS. By Alva R. 
Hunt. Dorrance & Co., Philadelphia. 
88 pp. $1. A layman’s approach to 
the problems of money and banking 
with a discussion of the several pro- 
posed reforms. 


HOW TO PLAY THE STOCK 
MARKET (Under the New Deal). By 
Louis W. Lowe. C. DeWitt White Co., 
Providence. 125 pp. $1. A revised 
edition, embracing all changes in the 
stock market and trading rules with a 
summary of the regulations contained 
in the Securities and Exchange Act of 
1934, 


AAA 
NOTE: The above books may be 


purchased directly through The Finan- 
cial World Book Department, 


DIVIDENDS 


GENERAL 


27th Consecutive 


Common Stock Dividend 


March 28, 1935. 
Directors of General Mills, Inc., announce 
the declaration of the regular quarterly 
dividend of 75 cents per share upon the 
common stock of the company, payable 
May 1, 1935, to all common stockho 
of record at the close of business April 
15, 1935. Checks will be mailed. Trans- 
fer books will not be closed. This is 
the twenty-seventh consecutive dividend 
on General Mills common stock. 
(Signed) KARL E. HUMPHREY, 
Treasurer. 


BRIGGS 


MANUFACTURING 
COMPANY . 


Dividend on Common Stock 


Directors of Briggs Manufacturing 
Company have declared a regular 
quarterly cash dividend offifty cents 
($.50) per share on the outstanding 
non-par value stock ofthe company, 
payable April 25, 1935, to stockhold- 
ers of record at the close of business 
April 10, 1935. 


NATIONAL DISTILLERS 
PRODUCTS CORPORATION 


The Board of Directors bas declared a regular 
quarterly dividend of 50¢ per share on the out- 
standing Common Stock, payable on May 1, 
1935 to stockholders of record on April 15, 1935. 
The transfer books will not close. 


THOS. A, CLARK 
March 28, 1935 TREASURER 


PHILADELPHIA ELECTRIC 
COMPANY 


Quarterly dividend of $1.25 per share on $5. 
Dividend Preferred Stock, payable May 1, 
1935, to Stockholders of record April 10, 
1935, for the quarter ending April 30, 1935. 
H. C. LUCAS, Treasurer. 


Your dividend notice in THE 
FINANCIAL WoRLD calls the 
favorable attention of bona 
fide investors to your securities. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each mailing request 
should be limited to a single item, plainly 
printed together with name and address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. Y. 


ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnicai answer in a 
booklet issued by one of the largest insurance companies in 
America. 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 


EXPLANATION OF OIL AND GAS ROYALTIES—Is the title 
of an interesting descriptive booklet issued by a well-known 
oil royalty house. 


INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet published 
by a well-known New York Stock Exchange firm. 


MAKING MONEY IN STOCKS—A straightforward, compre- 
hensive treatise on sound methods to pursue in the purchase 
and sale of listed securities. 


SWIFT & COMPANY’S 50TH ANNIVERSARY YEAR BOOK— 
The frank story of how a nation-wide meat packing company 
reduced expenses in the interest of producers and consumers 
during the depression is told in this beautifully illustrated 
book which commemorates the founding of the company fifty 
years ago. It is illustrated throughout with a series of famous 
paintings dealing with the early history of the nation’s live- 
stock industry. 


WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interested in, this circular lists books to fit 
your individual requirements. 


CUNEO PRESS, INC., COMMON STOCK—Traded on the N. Y. 
Curb Exchange. Earnings on Common averaged $4.10 an- 
nually since 1925. Earnings for 1934 were equal to $3.55 a 
share. Dividends continuous from 1930. Present rate $1.20. 
Analysis on request. 


STOCKS, BONDS, COMMODITIES—Folder explaining tradin 
methods, commission charges and commodity units furnishe 
on request by a New York Stock Exchange firm. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
—_—, and is of interest to every investor in public utility 
securities. 


STATISTICAL POSITION OF TOBACCO 1924-1934—This cir- 
cular gives statistical position of all tobacco for 1935; statis- 
tical position of “Burley” Tobacco in the U. S.; statistical 
position of “Bright” tobacco in the U. S. These outlooks 
are accompanied by a series of charts, and compiled from 
excerpts of Department of Agriculture bulletins. Issued by 
= Soe which is a member of the New York Produce Ex- 
change. 


ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a booklet which describes in simple 
language the different kinds of annuities issued by it. Ex- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life, 


WEEKLY FORECASTS—Based on the United Opinion of Rec- 
ognized Business and Economic Authorities, and giving definite 
a buying advice on leading stocks. Sample copy 
available. 


ANALYTICAL COMMENT AND CONCLUSIONS ON CUR- 
RENT FINANCIAL DEVELOPMENTS—Covering _ stocks, 
bonds, money, foreign exchange and commodities. In addi- 
tion, included in this bulletin are diversified groups of stocks 
recommended for purchase. 


TRADING IN STOCKS—24 specimen pages giving “high spots” 
os a method developed and used by a successful trader in the 
Stock Market with over 40 years’ experience in Wall Street. 


HOW TO ANALYZE COMMON STOCKS—A most concise 
method for determining the bottom for stock prices is fully 
described in a recently published booklet. All of the essen- 
tials of price setting are boiled down to four simple rules. 
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WEEKLY 


BUSINESS & FINANCIAL SUMMARY 


1935 1934 
4 Weekly Trade Indicators Mar. 30 Mar.23 Mar. 31 
*Crude Oil Production (bbls.)........ 2,563,250 2,600,100 2,324,850 
Electric Power Output (000 K.W.H.). 1,712,863 1,724,763 ee 


Steel Output (% o | 44.47% 46.1% 39 
utomobile Production (U. 8. A.)... 103,286 100,065 79,913 
Wholesale Commodity Price Index. . 78.3 771 73.8 


Mar. 
Bank Clearings New York Se 4 ee $3,689 $3,867 $3,244 
Bank Clearings Outside of N. Y. C.. $1,807 
Total car loadings (number of cars)... 607,780 597,432 610,036 
Bituminous Coal Production (tons)... 1,566,000 1,484,000 1,441,00 
Financial World Index of Indus- 


*Daily Average. +As of beginning of following week. tCram's 
Report. {000.000 Omitted. Journal of Commerce. 


4 Federal Reserve Reports 
MEMBER BANKS, 91 CITIES 
(000,000 omitted) 
Loans on Securities—N. Y. C 


1935 
Mar. 27 Mar. 20 Mar. 28 
: $1,447 $1,466 $1.663 


Loans on Sec.—-Outside N. Y.C.... 1,581 1,584 1,851 
*Investments—New York City..... ; 1,347 1,314 1,181 
*Investments—Outside N. Y. C...... 2,226 2,220 1,903 

U. S. Gov’t., securities held......... 2,430 2.430 2,432 

Total commercial loans........... ‘ 4,152 4,168 4,218 

Total net demand deposits........ . 14,150 14,155 11,794 

Total time deposits.............. - 4,466 4,454 4,419 

Total brokers’ loans..... when 658 663 735 


RESERVE SYSTEM 


Federal Res. Credit Outstanding.... 2,452 2,455 2,519 
Total Money in Circulation....... . 5,436 5,453 5,336 
*Other than U. S. Gov't Securities. 
Latest Feb., Mar., 
4 Miscellaneous Factors Figure 1935 1934 
Total U. S. Govt. Debt......... *§$28,127 §$27,969  §$25,698 
Feb., Jan., Feb., 
1935 1935 1934 
tNew Capital Flotations......... $6,500 $5,267 $13,058 
Mar. Feb., Mar., 
Buil Contracts. Daily Average 1935 1935 1934 
(F. W. Dodge)—in millions... 4.59 3.41 6.61 
Jan., Dec., Jan., 
1935 1934 1934 
tFarm Income—Total........... $498,000 $488,000 $485,000 
Farm Income—Subsidies....... ‘ 63,000 47,000 60,000 


*Preliminary. +Corporate new issues only; excludes refunding; 000 
omitted—Comm. & Fin. Chronicle. {Subsidies are included in totals; 
000 omitted from both figures. §—000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 


March April 
28 29 30 1 2 3 
30 Industrials.. 100.59 100.78 100.81 101.23 101.00 100.39 
ol > 27.50 27.80 27.97 28.70 28.11 27.85 
20 Utilities.... 16.61 16.51 16.60 16.60 16.70 16.68 


es 
(shares)..... 610,000 460,000 250,000 440,000 530,000 530,000 


A Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. . 

ended Same 


ar. 16 week Change 
EASTERN DISTRICT 1935 1934 % 
Baltimore & Ohio... 47,328 49,009 3 
Chesapeake & Ohio.............. 28,978 31,018 —- 7 
Delaware & Hudson............ > 10,549 13,965 —24 
Delaware, Lackawanna & Western. 14,789 16,382 —10 
Norfolk & Western.............. 23,848 23, . 
New York, New Haven & Hartford. 20,47 23,991 -15 
New York Central.............. 90,650 101,188 -10 
New York, Chicago & St. Louis... 12,9 ‘ -— 4 
Pennsylvania.......... 92,476 96,565 4 
Pere Marquette..... 10, 11,360 6 
Western Maryland.............. ‘ 10,102 9,633 + 5 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 15,882 15,292 +4 
Illinois Central....... 28,448 27,619 + 3 
Louisville & Nashville............ 21,523 22,691 - 5 
Seaboard Air Line...... 12,581 12,655 -1 
Southern Ry. System....... i<Gwu 31,513 33,366 - 6 
NORTHWEST DISTRICT 
Chicago & Great Western........ 4,546 4,731 -~4 
Chi., Milw., St. Paul & Pacific.... 23,881 23,843 hee 
Chicago & North Western........ 28,824 F — 6 
Great Northern. ......cccccceees 12,037 10,584 +14 
Northern 10,800 10,596 + 2 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe...., 22,368 23,069 - 3 
Chicago, Burlington & Quincy.... 20,156 21,081 -4 
Chicago, Rock Island & Pacific... . 17,218 + 1 
Chicago & Eastern Illinois,...... e 5,248 5,095 + 3 
Denver & Rio Grande Western... . 3,845 13,926 2 
Southern Pacific System.......... 26,162 24,863 + 5 
17,907 17,618 + 2 
2,378 =, 41 -1 
SOUTHWESTERN DISTRICT 
Kansas City Southern............ 2,722 3,071 -11 
Missouri-Kansas-Texas........... 6,399 :796 - 6 
Missouri Pacific........ ,024 21,671 - 8 
St. Louis-San Francisco.......... 10,012 10,778 -— 7 
St. Louis-Southwestern........... 3,971 3,889 + 2 
Texas & Pacific.......... 7 


7,202 7,77 
(Compiled from Association of American Railroads figures 
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